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COASTAL OIL & GAS CORPORATION

NATURALBUTTES UNIT
Uintah County,Utah

STANDARDOPERATINGPRACTICES

DRILLING PROGRAM

All lease and/or unit operationswill be conductedin such a manner that full compliance is made withapplicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders No. 1 and No. 2, and theapproved Plan of Operations. The Operator is fully responsiblefor the actionsof its subcontractors. Acopy of these conditionswill be furnishedto the field representativeto ensure compliance.
BLM Notification Requirements

Location Constmetion: 48 hours prior to construction of location and access roads
including, if applicable, the Ute Tribe Energy and MineralDepattment.

Location Completion: Prior tomovingthedrilling rig.

Spud Notice: _ At least 24 hours prior to spuddingthe well.

Casing String & Cementing: 24 hoursprior to runningcasingand cementingall casingstrings.
BOP & Related Equipment Tests: 24 hoursprior to initiatingpressure tests.
First Production Notice: Within5 daysafter new well'hegins or productionresumesafterwellhasbeen offproduction for morè-than90 days.
Detailsof the on-siteinspection,includingdate, time, weather conditions,and individualspresent, willbesubmitted with the site specificAPD.

1. Estimated Tous of Imoortant GeologicMarkers:

Pormationsand depths willbe submittedwith the site specific APD,

2. EstimatedDepths of Anticinated Water. Gil. Gas. or Mineral Formations:

Pormations and depths win be submitted with the site specificAPD.

All usable (<10,000 ppm TDS) water andprospectively valuable minerals (as describedby ELMat onsite) encounteredduringdriningwillbe recordedby depth and adequatelyprotected. All oil
- and gas showswillbe tested to detennine commercial potentiaL This information shallbe reportedto the Vemal Office.

Report all water shows and water bearing geologicunits to the geologic/engineeringstaff of theVernal Office prior to running the next string of casing or before pluggingordersare requested.Usage of the State ofUtahform Reoortof Water Encounteredis acceptable,but not
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All water shows must be reported within 1 (one)businessday after being encountered.
Detected water flowsshallbe sampled,analyzed,and reported to the geologic/engineeringstaffof the Verna1Office. The officemayrequestadditidual water samplesfor further analysis.
The followinginformationis requestedfor water showsand sampleswhereapplicable:

Location Date SampledSampledInterval
. TemperatureHardness pHFlow Rate

Water Classification (according to State of Utah)
DissolvedIron (Fe) (ug/l) DissolvedCalcium (Ca) (mg/1)Dissolved Magneslum(Mg)(mg/l) DissolvedSodium (Na) (mg/1)DissolvedBicarbonate(NaHCO2)(mg/1) DissolvedCarbonate(COy)(mg/l)DissolvedSulfate((SOJ(mg/1) DissolvedChloride (CI)(mg/1)DissolvedTotal Solids (TDS) (mg/l)

3. Pressure Control Equipment: (SchematicAttached)

Coastal Oil & GasCorporation'sminimumspecificationsfor pressure control equipmentare asfollows:

The BOPand relatedequipmentshallmeet theminimum requirements ofOnshoreOil andGas Order No.2 forequipmentand testing reqtiiremints,procedures,etc.,foram systemwhen the well is drilled to the base of the WasatchFormation,and fora.3Msystemwhenthe anticipatedtarget formationis the Mesaverde Formation,andindividualcomponents
shall be operableas designed. Chartrecorderswill be usedfor all pressure tests.

Test charts, withindividualtestresultsidendfied,shallbemaintainedon locationwhiledrillingandshall be made availableto a BLMrepresentative upon request.

All required BOP testsand/or drills shallbe recordedin the IADC report.

If an air compressoris onlocationand isbeingutilizedto provlde air for thedrillingmediumwhiledrilling, the specialdrillingrequirementsin OnshoreOiland Gas OrderNo. 2 regarding air or gas
drilling shallbe adheredto. If a mistsystemisbeingutilized, the requírementfor a deduster shallbe waived.

4, Proposed Casing and Cementina Program:

a. The proposed Casing Programwillbe as follows:

Purnose Depth Hole Size Csa Size Wt/ft majg Ty,g
Surface 0-250' 11" or 12-1/4" 8-5/8" 24# K-55 ST&C
Production 0-TD 1-7/8' 4-1/2" 11.6# N-80
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The proposed casing and cementing program shall be conductedas approved to protectand/or Isolate all usable waterzones,potentially productivezones, lost circulation zones,abnormally pressured zones, and anyprospectively valuable depositsof minerals. Anyisolatingmediumotherthan cement shallreceiveapprovalprior to use. The casing settingdepth shan be calculatedto positionthe casingseat opposite a competent formation whichwill contain the maximumpressure to which it will be exposed during nornal drillingoperations. Deternination of casingsetting depth sha11hebased on all relevant factors,including: presencelabsenceof hydrocarbons, fracture gradients, usable water zones,formation pressures, lost circulation zones, other minerals, or other unusualcharacteristics.

All casing, except conductor casing, shall be new or reconditioned and tested. Usedcasingshallmeet or exceedAPI standardsfor new casing.

The surfacecasing shallbe cementedbackto surfaceeither during the primary cementjobor by remedial cementin .. penbusedätm-pulledquíer-to-comenting

As a minirnum,usable waterzones shallbe isolatedand/or protected by having a cementtop for the production casing at least 200 feet above the base of the.usable water. Ifgilsonite is encountered while drilling, it shall be isolated and/or protected via the
cementingprogram.

Surfacecasing shallhave centralizerson the bottomthree joints,with a minimumof one
4: A centralizerper joint.

Top plugs shall be usedto reducecontaminationof cement by displacementfluid. A
bottomplug or otheracceptabletechnique, such as a suitablepreflush fluid, inner string
cement method,etc., shallbe utilized to help isolatethe cement from contamination by the
mud being displacedahead of thecementslurry.

All casing strings below the conductorshallbe pressure tested to 0.22 psi per foot of
casing string length or to 1500 psi, whíchever is greater, but not to exceed 70% of the
minimum internal yield. If pressure declinesmore than 10% in 30 minutes, corrective
action shallbe taken.

Casing designsubjectto revisionbasedon geologicconditionsencountered.

b. The Cement Programwillbe as follows:

SIKface fiß Tvpe & Amount

0-250' 250' A minimum of65 sx Class"G"+ 2% CaC¼
15.6 ppg, I.19 ef/sx (Cement will be
circulated to surface, about 25¾
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Production Tvoe & Amount

500' above productive interval-surface Lead: Extended,Lite, or Hi-Fill cement
+ additives, 11or 12ppg, 2.49 ef/sx

TD-500'aboveproductiveinterval Tail:ExtendedClass "G" or 50:50 Poz +
additives, 14 ppã ; or RFC, 14.0-14.5
ppg, 1.57of/sx

Forproduction casing,actual cementvolumes will be determined froni thecaliper logplus10 - 15¾ excess.

For surfacecasing, waiting on cementtimewillbe adequate to achieve500 (El ComproS$iVestrengthat the casingshoeprior todrillingout.

Anticipated cementtopswfube reportedas todepth,not the expectednumber of sacksofcement to be used. The Vemal District BLM Officeshouldbe notifled, with sufficientlead time, in order to have a BLMrepresentativeon location while running all casingstrings and cementing.

After cementing thesurfacepipe and/orany intermediatestrings, but before commencingany test, the casingstringshallstandcementeduntil thecementhas reached a compressive
strength of at least 500psi at the shoe. WOC time shan be recorded in the Dr1Her'sLog.

c. The followingreportsshall be (Hedwiththe District Manager within30 days afterthework is completed: I .

Progress reports,Porm3160-5, "SundryNotices and Reportson Wells,"must include the
following information:

Settingof each string of casing showing the size, grade, weight of casing set,
settingdepth,amountsand typè of cementused, whethercementcirculated or the
topof the cementbehindthecasing,depthof the cementingtoolsused, casing test
methodand results, and the dateof the work done. Spud date will be shownon
thefirst reportssubmitted.

d. Auxiliarywell controlequipmenttobe used as follows:

L Kellycock.

2. A bit float is not deemed.necessary.

3. A sub witha fullopening (TIW)valvehavingthreadscompatible with drill string
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5. Drüline Fluids Program:

a, Wasatch wells:

Interval Ige Mud Weigitt
0-TD Air/AirMist/Aerated Water/Water 8.4 ppg or less(as hole conditions warrant).

Displacehele to 10ppg brinemud prior to logging.

Mesaverdewells:

Intetvat
.

Tspe Mud Weimht
0'-TD Air/AirMist/AeratedWater/Water 8.4ppg or less(ashole conditionswarrant).

Dependingon holeconditions,the holewill be
.

displacedto either 10ppg brine or drillingmud
prior to logging.If hole conditions warrant,
a mudsystem will beused.

6. No chromate additiveswill be used in themud system on Federal and/or Indian landswithoutprior BLMapproval to ensure adequateprotectionof fresh water aquifers. '

c. No chemicalssubjectto reportingunder SARAgitle_HI in an amountequal to or greaterthan10,000poundswillbe used, produced, stored, transported,or disposedof annuallyin associationwiththe drilling, testing,or completingof this well. Furthermore, noextremely hazardoussubstances, as defmed in 40 CFR 355, in thresholdplanningquantities,will be used,produced,stored, transported,or disposedof in associationwiththe drilling, testing,or completing of this welL

6. Evaluation Program:

a. Logging Program:

DLL/CALIPER: TD to baseof surfacecasing.

FDC/CNL/GR: TD - 2,500'

Drill StemTests: As deemednecessary.

Cores: As deemed necessary.

When cementhas not been circulated to surface, thecementtop will be determined by
either a temperature survey or cement bond log. Should a temperature survey fail to
locate the cement top,a cementbond log will be run. A fieldcopy willbe submittedto
the Vernal BLM
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. The Evaluation Program may changeat the discretion of the well site geologist Withapprovalby the AuthorizedOfficer.

Whenutilized, mud or Lithologylogs will be submittedto the Vernal BLM Office.
Drill stem tests, if they are run, willadhere to the followingrequirements:

Initialopening of the drill stem test tools shall be restricted to daylight hoursunless specific approval to start during other hours is obtained from theAuthorized Officer. However,DST's may be allowed to continueat night if thetest was initiatedduring daylighthoursand the rate of flow is stabilizedand ifadequate lighting is available(i.e., lightingwhich is adequate for visibilityandvapor-prooffor safeoperations). Packers can be released, but tripping shall notbegin before daylight, unless prior approval is obtained from the AuthorizedOfficer. Closedchamber DST's may be performed day or night.

Somemeansof reversecirculationshallbeprovidedin caseofflowto thesurface
.showingevidenceof hydrocarbons.

Separation equipmentrequired for the anticipated recovery shall be properly
- installedbefore a teststarts.

If a drillatemtest isperformed,all engines within 100feetof thewellborethatarerequired to be operationalduring the test shall have spark arresters or water-cooled exhausts.

Daily drilling reports shallbesubmittedto theVernal DistrictBLMoffice afterdrülingoperationsare completedfor eachwell, and and daily completionrecordsshallbe submittedwith the completionreport for each well.

b. Whether the well is completedas a dry hole or a producer, the "Well CompletionandRecompletionReport and Log" (Form 3160-4) will be submittednot later than 30 daysafter completion of the well or after completion of operations being performed, inaccordance with 43 CFR 3164.. One copy of all logs, core descriptions,coreanalyses,well test data, geologic summaries,sampledescription, and all other surveys or dataobtainedand compiled during thedrilling,workover, and/or completionoperationswillbe filed with Form 31604. Samples (cuttings, fluids, and/or gases) will be submittedwhen requested by the Authorized Officer.

7. Abnormal Conditions:

No abnormal teraperaturesor pressuresare anticipated.No hydrogensulfidehas been encounteredor is known to exlst from previous drilling in the area at this depth. Maximum anticipatedbottomholepressure will approximatelyequal total depth in feet multipliedby a 0.4 psilfootgradient, and maximumanticipatedsurfacepressure will be approximately equal to bottomholepressure minus the pressure of a partially evacuated hole calculated at 0.22 psilfoot. Thesepressures will be expressed in psi in eachsite specific
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8. Anticinated Starting Dates and Notification of Overatiops:

a. DrillingActivity

Anticipated CommencementDate: Upon approvalof thesíte specificAPD.DrillingDays: Approximately 10 days.CompledonDays: Approximately 7 days.

b, Notificationof Operations

The Vernal DistrictBLM office will be notified at least 24 hours prior to thecommencement of spuddingthe well (to be fonowed wíth a Sundry Notice,Form 3160-5),of Initiatingpressure tests of the blowoutpreventer and related equipment,and runningcasingand cementing of all casingstrings. Notificationwillbe made during regularworkhours (7:45 a.m.-4:30 p.m., Monday - Friday exceptholidays).

No location wlUbe constructedor moved, no well willbe plugged, and no drilling orworkoverequipmentwillbe removedfroma well to beplacedin suspendedstatuswithoutprior approval from the Authorized Officer. If operations are to be suspended, priorapproval of the Authorized Officer will be obtained and notißcation given beforeresumptionof operations.

A completionrig willbe usedfor completionoperations. All conditionsof tlüs approvedplan will be applicable during all operationsconductedwith the completion rig.

ImmediateReport: Spills, blowouts,fires, Ileaksi accidents, or any other unusualoccurrencesshallbe promptlyreported in accordancewith the requírementsof NTL-3A
or its revision.

Operatorshall reportproductiondata to the MMS pursuant to 30 CFR.2165using formMMS/3160. In accordancewith OnshoreOiland Gas OrderNo.1, a wellwillbe reportedon form 3160-6, "MonthlyReport of Operations," starting with the month in whichoperationscommenceand continueeach month umil the well is physically plugged and
abandoned. This report will be IIIedwith theVernal BLM District Office.

The date on which productionis commencedor resumed wül be construed for oil wellsas the date on whichliquid hydrocarbonsare first sold or shipped from a temporary
storage facility,such as a test tank, and for which a run ticket is required to be generated,or the date on which liquid hydrocarbons are first produced intoa permanent storagefacility, whichever occurs first; and for gas wells,-as the date on which associatedliquid
hydrocarbons are first sold or shipped from a temporary storage facility, such as a test
tank, and for which a run ticket is required to be generated, or the date on which gas ismeasured through permanent metering facilities, whidhever occurs first.

Shouldthe wellbe successfullycompletedfor production, the AuthorizedOfficer will be
notified when the well is placed in a producing status. Such notification will be sent by
writtencommunication not later than 5 days following the date when the well is placed on
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Pursuant to OnshoreOrder No. 7, with the approvalof the District Engineer, producedwater maybe temporarily disposedof into unlined pits for a period of up to 90 days.During this period,an applicationfor approvalof the permanentdisposal methodmustbesubmitted to the District Engineer.

Pursuantto NTL-4A,lesseesor operatorsare authorized to vent/flare gas during the initialwell evaluation tests, not to exceed 30 days or the production of 50 MMCF of gas,whichever occurs first. An applicationmust be filed with the District Engineer andapprovalreceivedfor any venting/flaringofgas beyondthe initial30 days or authorizedtest period.

A schematic facilities diagram, as required by 43 CFR 3162.7-5 (b.9.d.), shall besubmittedto the DistrictOfficewithin60 days of installation or firstproduction,whicheveroccurs first. All site securityregulations,as specifiedin OnshoreOil & Gas Order No.3, shallbe adheredto. All product linesenteringand leavinghydrocarbonstorage tankswill be effectivelysealedin accordancewith 43 CFR 3162.7-5 (b,4).
Well abandonmentoperationsshallnot be commencedwithoutthe prior approvalof theAuthorizedOfficer. In the case of newlydrilled dry holes or failures, and in emergencysimations, oral approvalwill be obtainedfrom the Authorized Officer. A "SubsequentReportofAbandomnent,"Form 3160-5,will be filed with the AuthorizedOfficerwíthin30 days followingcompletionof the well for abandonment. This reportwill indicateplacementof the plugs and currentstatusof the surface restoration. Final abandonmentwill not be approveduntilthe surfacereclamationwork requiredby the approvedAPD orapproved abandonmentnotice has been completedto thesatisfactionof the AuthorizedOfficeror his representative,or the appropriatesurfacemanagingagency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have theresponsibilityto see that their exploration,development, production,and constructionoperationsare conductedin a mannerwhichconformswithapplicablePederal lawsandregulationsand with the State andlocallaws, to the extent to which theyare applicable,to operationson Federal or Indianlands.

9. Variances

The Operatorrequestsapprovalto performdrillingoperationswithoutan automaticignitorbecausedrilling will be performed.with an air/mistmedium,

The Operator requests that the requirementfor a dedusterbe waivedif a mist system is utilized.
The Operator requestsa variance from a straight-runblooieline.

10. Other Information

All loadinglines will beplaced inside the berm surroundingthe tankbattery.
Alloff-lease storage,offdeasemeasurement,or comminglingon-leaseor offdease will havepriorwritten approval from the Authorized
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The oil and gas measurementfacilitieswillbe installedon the well location. The oil andgasmeters will be calibrated in place prior to any deliveries, Tests for meter accuracy will beconducted following initialinstallation and at least quarterly thereafter. The Authorízed Officerwill be providedwith a date and timefor the initial meter calibradouand all future meter provingschedules. A copy of diemetercalibration reportswill be submitted to the Vernal District of5ce.All meter measurementfacilities will conformwith Oashore Oil & Gas Order No. 4 for liquidhydrocarbous and OnshoreOil & GasOrderNo. 5 for natural gas measurement.
The use of materialsunder BLMjurisdictionwill conform to 43 CFR 3610.2-3.

Deviations from the proposed drilling and/or workover program shall be approvedby theAuthorized Officer. Safe drillingand operatingpractices must be observed. All wells,whetherdrilling,producing,suspended,or abandoned,will be identifiedin accordancewith43 CPR 3162,
"SundryNoticeand Reporton Wells" (form3160-5)will be filed for approval for all changesofplans and other operationsin accordancewith 43 CFR 3162,3-2.

Section 102 (b)(3)of the FederalOil and Gas RoyaltyManagement Act of 1982, as implementedby the applicableprovisions of the operatingregulationsat Title 43 CFR 3162,4-1(c), requiresthat"not later than the 5th business day after any well begins production on which royalty is dueanywhereon a leasesiteor allocated to a feasesite, resumes productionin the case of a wellwhichhas been offproductionfor more than 90 days, the operatorshallnotifytheAuthorizedOfficer byletter or sundrynotice,Form3160-5,or orally to be followedby a letter or sundrynotice, of thedate on which such productionhasbegun or resumed."

APD approvalis validfor a periodof oneyear from the signaturedate. An extensionperiod maybe granted, if requested,prior to the expiration of the originalapprovalperiod.

In the event after-hoursapprovalor notificationis necessary,one of the followingindividualswillbe contacted:

Wayne Bankert (801) 789-4170
.

'
PetroleumEngineer

Ed Forsman (801)789-7077
Petroleum Engineer

Jerry Kenczka (801) 789-1190
PetroleumEngineer

RLM FAX Machine (801)
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COASTAL OIL & GAS CORPORATION
NATURAL BUTTES UNIT

Uintah County, Utah
STANDARDOPERATINGPROCEDURES

MULTI-POINT SURFACE USE & OPERATIONSPLAN
1. Existins Roads:

The locationof a particular well locationwill be shown on maps and described in the site specificAPD.

Improvementsto existingaccessroadswillbe noted la the site specificAPD.

All existing roads will be maintainedand kept la good repair during all drilling andcompletionoperations associated withthiswell.

2. Planned AccessRoads:

Descriptions of the access road willbe included in site specificAPD.

New access roads on BLMsurface will be crowned (2 to 3%), ditched,andconstructedwith anmning sudace of 18 feet and a maximumdisturbedwidth of 30 feet. Gravelingor capping theroadbed will be performed as necessary to provide a well constmeted, safe road. Prior toconstruction or upgrading, the proposedroad shallbe cleared of anysnow and allowed to drycompletely. On Ute Tribal, private, and/or state surface, access roads will be constructedaccording to the surfaceowner's specifications.These specificationsorROWswillbe attachedto the APD, Where deep cuts are requiredfor road co trucdon, or where intersectionsor sharpcurves occur, or when approvalis issuedby theAuthorizedOfficer, the road maybe wider than18 feet to accommodatelarger equipment. Appropriate watercontrolwill be installed to controlerosion.

Unless specifiedin the site specifeAPD,the followingspecificationswìllapply:
• Nopipelineswill becrossedwith the new construction.

• Themaximumgrade will be lessthan 8%.

• There will be no turnouts.

• There willbe no majorcut andfills,culverts,or bridges. If it becomesnecessaryto installa culvert at some time after approval of the APD, the BI.M will be notified of the
installationvia sundry.

• The access road will be centerline flaggedduring time of staking.

• There will be no gates, cattleguards, fence cuts, or modificationsto existingfacilities.

Surfacingmaterialmay be necessary,depending upon weather
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Surface disturbance and vehicular traffic will be limited to the approved location and approvedaccess route. Any additional area needed will be approved in advance.

Access roads and surfacedisturbingactivities will conform to standardsoutlined in theBLM andForest Servicepublication: Surface Operatina Standards for Oil and Gas Exploration andDevelopment. 1989.

The road surfaceand shoulderswillbe kept in a safe and usableconditionand will be maintainedin accordancewith theoriginalconstructionstandards. All drainage ditches and culverts will bekept clear and free-flowingand will be maintainedaccording to originalconstruction standards.The access road right-of-way will be kept free of trash during operations, All traffic will beconfined to the approved right-of-way, Road drainage crossings shall be of the typical dry creekdrainage crossing type. Crossingsshall be designedso they wili not cause siltationor accumulationof debris in the drainage crossingnor shall the drainages be blockedby the roadbed. Erosion ofdrainageditchesby runoffwater shallbe preventedby divertingwateroff at frequent íntervalsbymeans of cutouts. Shouldmudholes develop, theyshall be fdled in and detours around themavoided. When snow is removedfrom the road during the wínter months, the snow should bepushed outsideof theburrowditchesand the turnouts keptclear so thatsnowmelt willbe channeledaway fromthe road.

3. Location of Existing Wens Within a IMue Radius:

A map will be provided with the site specificAPD showingthe location of existingwells withina one mile radius.

4. Locationof Existingand Proposed FacHities: 1.

The following guidelineswillapply if the well is productive.

• A dike will be constructedcompletelyaround those productionfacillties which contain
fluids (i.e., productiontanks, producedwater tanks). Thesedikeswill be constructedof
compacted subsoil, be impervious,hold 100%of the capacityof the largest tank, and beindependentof the backcut. The specificAPDwill addressadditionalcapacityif such isneededdue to environmentalconcerns. (The use of topsoilfor the constructionof dikes
will not be allowed.)

• All permanent (on sitesix months or longer) above the groundstructuresconstructedor
installed, includingpumpingunits, will be painted a flat, non-reflective,earthtone color
to matchone of the standard environmental colors, as determinedby the five state Rocky
Mountain Inter-Agency Committee.

AU facilitieswillbepainted withinsix months of installation.Facilitiesrequired to comply
with the Occupational Safety and Health Act (ÓSHA)will be excluded. The required
color is Desert Brown, Munsellstandardcolor number 10 YR6/3.

• A descriptionof the proposedpipeline and a mapwill be includedwith the site specific
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5. Location and Type of Water Supplv:

Unless otherwise specifiedin the slte specific APD, water for drilHngpurposes will be obtainedfrom Dalbo Inc.'s undergroundwell located in Ouray, Utah, Section 32-T4S-R3E,Water UserClaim #43-8496,Application #53617.

Water will be hauled to locationover the roads marked on maps includedwith the site specificAPD.

6, Source of Construction Materials:

Surface and subsoilmaterials in the immediatearea wiß be utilized.

Any gravelwill be obtainedfrom a commercialsource.

The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR 3610.2-3.

No constructionmaterialswiß be removedfromFederal/Indianlandswithoutprior approvalfromthe appropriate surfacemanagementagency.

7. Methodsof HandlingWaste.Materials:

Drill cutdngswill be containedand buried in the reservepit.

Drilling fluids, incInding salts and chemicals, will be contained in the reserYe pit. UponterminationofdrBHngandcompletionoperations,theBýuidcýntentsofthe reservepit willbe usedat the next driHsite or will be removed and disposed of at an approvedwastedisposalfacilitywithin 120daysafterdrillingis terminated. Immediatelyuponwell completion,anyhydrocarbonsin thepit shallbe removedin accordancewith43 CFR 3162.1-L

Unless specifiedin the site specificAPD, the reservepit willbe constructedon the location andwill not be located within natural drainages, where a flood hazard existsor surface runoff willdestroyor damagethe pit walls. The reservepit willbe constructedso that it wißnot leak, break,or allow discharge of liquids,

If it is detennined at the onsiteinspectionthat a pit liner is necessary, the reservepit will be linedwith a syntheticreinforcedlinera minimumof 10mil thick, withsufficientbedding used to coverany rocks. The linerwill overlapthe pit walls and be covered with dht and/or rocks to hold it inplace. Trash or scrap thatcouldpuncture the liner will not be.disposedof in the pit.

Reserve pit leaks are consideredan undesirableeventandwill be orallyreported to the Authorized
Officer.

After first production,produced wastewaterwill be confinedto the approvedpit or storagetank
for a periodnot to exceed90days. During the 90 dayperiod,in accordancewith Onshore Order
# 7, an applicationfor approvalof a permanentdisposal method and location will be submittedfor
the AnthorizedOfficer's
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On BIAadministeredlands, productionfluidswill becontainedin leak-prooftanks. Allproductionfluids willbe disposed of at approved disposalsites. Produced water, oil, and other byproductswill not be applied to roadsor well padsfor control of dust or weeds. The indiscriminate dumpingof productedfluids on roads,wellsites, or other areas will not be allowed.

Any spills of oil, gas, salt water, or other noxious fluids will be immediatelycleaned up andremoved to an approveddisposal site.

A chemicalporta-toiletwill be furnishedwith the drilling rig.

Garbage, trash, and other wastematerials will be collected in a portable, self-contained,fullyenclosedtrash cage during operations. Trash will not be burned ou location.
All debrisand otherwastematerial not containedin the trash cagewillbe cleanedup and removedfrom the locationimmediatelyafter removal of the drilling rig.

Any openpits willbe fencedduringtheoperations. The fencingwillbe maintaineduntil suchtimeas the pits are backfilled.

No chemicalssubjecttoreportingunderSARATitleRI (hazardousmaterials) in an amount greaterthan 10,000 pounds will be used, produced, stored, transported, or disposed of annually inassociation with the drilling, testing,or completingof wells within the NBU. Furthennore,extremely hazardoussubstances,as defined in 40 CFR355, in thresholdplanningquantities,willnot be used, produced,stored,transported,or disposedof in association with thedrilling, testing,or completingof wellswithintheNBU, SpecifeAPDsshall address any modifleationsfrom thispolicy.
. y -

8. Ancillary FaciHties:

Coastalproposes to use the NBU#25 locationas a camp to be used by drillingpersonnel.This camp was approved by SundryNoticeby the VernalDistrictBLMoffice ou 3/18/97.
9. Well Site Lavout:

A LocationLayoutDiagramdescribingdrill pad cross-sections,cuts and fills,and locationsof themud tanks, reservepit, flare pit, pipe racks, trailer parking, spoll dirt stockpile(s),and surfacematerial stockpile(s)will be included with the site specificAPD.

The diagramwill describe tig orientation, parking areas, and access roads, as well as the locationof the following:

• The reservepit.

• The stockpiled topsoil(first six inches), which shall not be usedfor facilityberms. All
brush removedfrom the wellpad during constructionwill be stockpiledwith.thetopsoil.
The flare pit, which willbe locateddownwindfrom the prevailingwind direction.

• Access
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All pits will be fencedaccordingto the followingminimumstandards:

• 39 inchnet wire willhe usedwith at least one strand of barbedwireon top of the net wire.Barbedwireis not necessary if pipe or some type of reinforcementrod is attached to thetop of the entirefence.

• Thenet wire shallbe no more than two inchesabove the ground. The barbed wire shallbe three inches over the net wire. Total height of the fencesha11be at least 42 inches.
• Cornerpostsshall be cementedand/or braced in such a manner to keep the fence tight atall times.

• Standardsteel, wood, or pipe posts shallbeused betweenthe corner braces. Maximumdistancebetweenany 2 fenceposts shall be no greater than 16 feet.
• All wire shallbe stretchedusinga stretchingdevice before it is attachedto corner posts.
• The reserve pit fencing will be on two sides during drillingoperations,and on the thirdfourth sides when the rig movesoff location. Pits will be fenced and maintaineduntilcleanup.

. 10. Plans for Reclamationof the Surhee:

Producing Location:

• Immediatelyupon well completion,the locationauËsurroundingarea will be cleared ofall unused tubing, materials, trash,.and debris not required for production.

• If a synthetic,nylonreinforced,liner isused, the excessliner willbe cut off and removedand the remaining liner will be torn and perforatedwhile backfillingthe reserve pit.Alternatively, the pit will be pumped dry, the liner folded into the pit, and the pitbackfilled .

• Beforeany ditt workassociated with location restorationtakesplace, the reserve pit shallbe as dry as possible. AIIdebris in it will be removed. Other wasteand spoilmaterialswill be disposedof immediately upon completion of operations.

• The reserve pit and that portion of the location not needed for production
facilitiesloperations will be recontoured to the approximate naturalcontours. The reservepit will be reclaimed within 120 days from the date of well completion, weather
permitting. This willbe completedby backfillingand crowning thepit to prevent water
from standing.

Dry Role/Abandoned Location:

• On lands administeredby the BLM,abandonedwell sites, roads,and other disturbed areas
will be restored as near as practical to theiroriginalcondition. Where applicable,
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conditionsmay include the resstablishmentof irrigationsystems,the re-establishment ofappropriate soil conditions, and the re-establishmentof vegetationas specified.
All disturbed surfaces will be recontouredto the approximatenatural contours, with reclamationof the well pad and accessroad to be performed as soon as practical after final abandomnent,Reseeding operationswillbe performed after completion of other reclamation operations,
The Authorized Officerof the appropriatesurfacemanagement agencyshall be contacted for therequired seed mixture. Seed willbe drilledon the contour to an appropriate depth,

1L Surface Ownership:

The ownershipof the access roads will be specifiedon thesíte specificAPD.

The ownershipof well pad will be specifiedon the site specificAPD.

12, Other Information:

All leaseand/orunit operationswillbe conductedin such a mannerthat full complianceis madewith all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan ofOperations;and any applicableNoticeto Lessees. TheOperatoris Ally responsiblefor the actionsof his subcontractors. A copy of these conditionswill be furnished to the field representative toensure compliance.

The Operator willcontrolnoxiousweeds along right-of-waysfor roads, pipelines, well sites, orother applicable facilities. A list of noxious weeds inayhe obtainedfrom the BLM or theappropriateCountyExtensionOffice. On BLM administered land, it is required that a PesticideUse Proposalbe submittedandapprovedprior to the applicationof herbicidesor other pesticidesor possiblyhazardous chemicals.

Drilling tigs and/or equipmentuseddurlng drlmng operationson this locationwillnotbe stackedor stored on FederalLandsafter the conclusionof drillingoperationsor at any other timewithoutBLM authorization. If BLMauthorizationis obtained,suchstorageis only a temporarymeasufe.

Unless previouslyconducted,a Class III archeologicalsurvey will be conductedon all Federaland/or Tribal lands. All personnelwill refrain from collectingartifactsand from disturbinganysignificantculturalresourcesin the area. The Operatoris responsiblefor informingall persons inthe area who areassociatedwith this project that theymay be subject to prosecutionfor knowinglydisturbinghistoricor archaeologicalsitesor for collectingartifacts. All vehiculartraffic, personnelmovement,construction, andrestoratíon activities shall be confined to the areas examined, asreferenced in the archaeologicalreport, and to the existing roadways and/or evaluated accessroutes. If historie or archaeologicalmaterialsare uncovered during construction,the Operatoris to immediatelystop work thatmight further disturb such materials and contact the AuthorizedOfficer and the Ute Tribe Energy and MineralDepartment.Within five working days, the
Authorized Officer will inform the Operator as to:

• whether the materials appeareHgiblefor the National Historic Registerof Historic
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• the mitigationmeasuresthe Operator wiß Iikelyhave to undertake before the site can beused (assumingin situpreservation is not necessary); and
• a time frame for the AuthorizedOfficer to completean expeditedreview under 36 CFR800.11to confinn, throughthe StateHistoricPreservation Officer, that the findings of theAuthorizedOfficer are correct and that mitigation is appropriate.

If the Operator wishes,at any time, to relocateactivitiesto avoid the expenseofmitigationand/orthe. delays associatedwith this process, the Authorized Officer will assume responsibilityforwhatever recordationand stabilizationof the exposed materialsmay be required. OtherwisetheOperatorwill be responsiblefor mitigation costs. The Authorized Officerwill provide táchnicaland procedural guidelines for the conductof mitigation. Uponverificationfrom the AuthorizedOfficer that required mitigationhas been completed,the Operator will then be allowed to resumeconstruction.

On surface administered by the BIA, allSurfaceUse Conditionsof Approvalassociatedwith theBIA Concurrence letter and EnvironmentalAnalysisMitigationStipulationswill be adhered to,including:

• Any/all contractorsused by CoastalOil & Gas Corporationwill haveacquired a TribalBusinessLicenseand have accesspermitsprior to constructíon.

= If the surfacerights areownedby the Ute Indian Tribe and mineral rights are ownedbyanother entity, an approved right-of-waywill be obtAined from the BIA before theOperator beginsany constructionactivities. The BIA rigit-of-way applicationwill bedeliveredunderseparatecover. If the surfaceis.ownedby another entityand the mineralrightsare ownedby the Ute Indian Tribe, a right-of-'waywill be obtainedfrom theotherentity.

Upon completionof theAPD and right-of-wayconstruction,the Ute Tribe Energy andMineralDepartmentwill be notified so thata TribalTechniciancan verify an Afudavit ofCompletion.

• Operator's employees, including subcontractors,will not gather firewood alongroadsconstructedby theOperator. If woodcuttingis required, a permitwill be obtainedfromthe ForestryDepartmentof the BIA pursuantto 25 CFR 169.13 "Assessed DamagesIncidentto Right-of-WayAuthorization."TheOperator, subcontractors,vendorsandtheiremployeesor agentsmaynot disturb saleabletimber (including firewood)withouta dulygranted woodpermit from theBIAForester,

- All roads constuctedby the Operatoron the Uinta and OurayIndianReservation will have
.

appropriatesigns. Signswill be seat and of sound construction. They willstate: (a) thatthe land is ownedby the Ute Todian Tribe, (b) the nameof the Operator, (c) that firearmsare prohibited to all non-Ute Tribal members, (d) that permits must be obtainedfrom theBIAbeforecuttingfirewoodor other timber products, and (e) ordy authorizedpersonnel
permitted.

• All well site locations on theUintaand OurayIndianReservationwill have an appropriate
sign indicating the name of the Operator, the lease serial number, the well name
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number, the survey description of the well (ekher footages or the quarter/quarter section,the section, township,andrange).

13. Lessee's or Oneratork Representative and Certification:

Bonnie Carson Tom YoungSenior EnvironmentalAnalyst Drilling ManagerCoastalOil& GasCorporation CoastalOil& Gas CorporationP.O. Box749 9 GreenwayPlaza, Suite2770Denver, CO 80201-0749 Houston, TX 77046(303) 573-4476 (713) 877-7044

Certification: All lease and/or unit operations will be conducted in such a manner that fullcompliance is madewith all applicable laws, regulations, Onshore Oil and Gas Orders, theapproved Plan of Operations,and say applicableNotice to Lessees.

The Operatorwißbe fullyresponsibleforthe actionsof its subcontractors. A complete copy ofthe approved "Applicationfor Permitto Drill" will be furnishedto the fieldrepresentative(s)toensurecomplianceand shallbe onlocationduring all construction and drilling operations.
Site specificcertificationwill be submkredwith the site specific APD.

onnie Carson
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EPA'S LIST OF NONEXEMPTEXPLORATIONAND PRODUCTIONWASTES

While the followingwastesarenonexempt,they are not necessarilyhazardous.

- Unused fracturingfluids or acids

- Gasplantcooling tower cleaningwastes

- Paintíng wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate,vacuum truck rinsate,sandblast media,painting wastes, spend solvents,spilled chemicsIs, and wasteacids

- Vacuum truck and drum rinsate from trucks anddrums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generatedby crude oil and tank bottomreclaimers

- Used equipment lubricationoils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pípeline-related pits

- Caustic or acid cleaners

- Boilercleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactiv¢tracer wastes

- Umms, insulation and miscellaneous
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The followingrevisionsladditions refer to the SurfaceUse portion of theNaturalButtes SOP, Therevisionsladditionsare printed in bold.

, 4. Location of Existing and Proposed Facilides:
' The following guidelineswill apply if the well is productive,

• All facilities win be painted witfrin six months of installation. Facilitiesrequired tocomply with the OccupationalSafety and HealthAct (OSHA)will be excluded. Therequiredcolor is Carlsbad Canyon, Munsell standard color number 2.5Y 6/2.

• A descriptionof the proposedpipelineand a mapwill be includedwith the site specificAPD. Pipelines will be constructed of 4" OD steet Pipeline segments will bewelded togetheron disturbed areas in or near the location (whenever possible),and dragged into





FORM APPROVEDFortn 3160-3 SUBMIT IN TRIP * - OMB NO. 1004-0136(Inty 1992) TED STATES <°'T"'*s°j°,""°" Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDSERIALNO.

U-0576
BUREAU OF LANDMANAGEMENT

fi IFINDiaM ATIOTTFFOPTPIPPMP(C

APPLICATION FOR PERM1T TO DRILL OR DEEPEN Ute Tribe
la. TYPE OF WORK 7. UNIT AGREEMENT NAME

DRILL DEEPEN Natural Buttes Unit
b. TYPE OF WELL

OL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME, WELL NO.WELL WELL OTHER ZONE Z NE NBU3002. NAMEOF OPERATOR

9. API WELL NO.
3. ADDRESS AND TELEPHONE NO.

P.O. Box 749, Denver, CO 80201-0749 0 ) 573-4455 10. PELDANDPOOL,ORWILDCAT
4. LOCATION OP WELL (Report location clearly and in accordance a t i S te i n ),, Natural Buttes Fiel dAt surface

271' FNL & 1151' FWL 11. SEC., T., R., M., OR BLK.At proposed prod. zone AND SURVEY OR AREA
9 3 Jf! · OFOIL,GAS&MINING Sec. 21 T9S-R21E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREFF TOWN 01 huaT U lei.." 12. COUNTY OR PARISH 13. STATE
Approximately 46.85 miles southeast of Vernal, Utah Uintah Utah

15. DISTANCE PROM PROPOSED*
16. NO. OP ACRES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST TO THIS WELLPROPERTY OR LEASE LINE, FT.on to n-t dry iinir ro, egy) 271 1480 N/A

18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEFtH - 20. ROTARY OR CABLE TOOLS
TO NBAREST WELL, DRILLING, COMPLETED,
OR APPLIED POR, ON THIS LEASE, FT. See Topo Map C 6800' Rotary

21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATEWORK WILL START*

Ungraded GR - 4841.1' UponApproval
23- PROPOSED CASING AND CBMENTING PROGRAM

RI7R OP HOLR GR AnR. SI7.ROP CASING WRIGIIT PRR FOOT SRTTING DEFTH OITANTlTV OP CPMENT

See attached
Drilling Program

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned
as per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use & Operations Plan.

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. It agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon the leased
lands. Bond coverage pursuant to 43 CFR3104 for lease activities is being provided for by: State of
Utah Bond #102103,BLMNationwide Bond #U605382-9, and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill ordeepen directional t data and measured and true vert 1dep G1 blowout preventer prognun f any.

DATE

(This space for Federal or State office use)

PERMlTilc. APPROVALDATE

Applicationapproval does not warmnt or cor t cant al able title to those rights in the subject lease which would entitle the applicant to conduct opemtions thereon.
CONDITIONS OF APPROVAL, IF ANY: Ac Necessary ' BRADLEYG. HlLL

RECLAMATIONSPECIALISTIII
APPROVED BY - TITLE DATE

See instructions On Reverse Side
Title 18 U.S.C. Section 1001, it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or f ulilt statements or representations as to any matter within its



COASTAL OIL &cGAS CORP.

T9 S, R21E, S. L. B. &M. Well location, NBU #300, located as shown
in the NW 1/4 NW 1/4 of Section 21, T9S,'g·'s"",,*,,, R21E, S.L.B.&M., Uintah County, Utah.

Ukstah ¢ounty
cap N89°57'47T 2644.42' (Meas.) NB9'51'J97 2640.61' (Meas.) BASIS OF ELEVATION

Pia of Stones, Cornar Re-estabHshed
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NBU /JOO 5/8" *** r *"""*A 21, TBS, R21E, S.L.B.&M. TAKEN FROM THE OURAY SE
QUADRANGLE,UTAH, UlNTAH COUNTY, 7.5 MINUTE SERIES

Elev. Ungraded G'round = 4841' (TOPoGRAPHICAL MAP) PUBLISHED BY TH€ UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 4867 FEET.

Marked Stone
(Not set), 5/8"
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SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVEPLAT WAS PREPARED FROM
FIELD NOTES OF ACTUALSUR OR UNDER MY
SUPERVISIONAND THAT THE CORRECTTO THE
BEST OF MY KNOWLEDGE .

o o . • ••

o o : e ·
. -

STATE TAH . g

Unrr»I ENG VEYING
N89°58'W

- 80.04 (G.L.O.) 85 SOUTH 200 EAST - 98 L, UTAH 84078
LEGEND: (so1) 789-1017

=
90° SYMBOL SCALE DATE SURVEYED: DATE DRAWN:

1 = 1000' 4-22-97 5-21-97
$ = PROPOSED WELL HEAD. PARTY REFERENCES

A = SECTION CORNERS LOCATED. LD.T. C.E. C.B.T. G.L.O. PLAT
WEATHER FILE

È = RE-ESTABLISHED BY DOUBLE PROPORTION METHOD. (Not Set on Ground) WARM COASTAL 01L & GAS



NBU 300
271' FNL & 1151' FWL

NWINW, SECTION 21-T9S-R21E
UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface
Green River 1,776'
Wasatch 5,076'
Total Depth 6,800'

2. Estimated Depths of Anticipated Water, Oil. Gas, or Mineral Formations:

Substance Formation Depth

Oil/Gas Green River 1,776'
Wasatch 5,076'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit
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7. Ahnormal Conditions:

Maximum anticipated bottomhole pressure approximately equals 2,720 psi (calculated at 0.4
psilfoot).

Maximum anticipated surface pressure equals approximately 1,224 psi (bottomhole pressure
minus the pressure of a partially evacuated hole calculated at 0.22 psilfoot).

8. Anticipated Starting Dates & Notification of Operations:

Please see the Natural Buttes Unit SOP.

9. Variances:

Please see the Natural Buttes Unit SOP.

10. Other Information:

Please see the Natural Buttes Unit
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271' FNL & 1151' FWL
NWINW, SECTION 21-T9S-R21E

UINTAH COUNTY, UTAH
LEASE NUMBER: U-0576

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU 300 on 11/20/97 at approximately 11:00 a.m. Weather
conditions were sunny and clear with moderate temperatures at the time of the onsite. In attendance at the
inspection were the following individuals:

Sheila Bremer Coastal Oil & Gas Corporation
Paul Breshears Coastal Oil & Gas Corporation
Greg Darlington Bureau of Land Management
Dale Hanberg Bureau of Indian Affairs
Alvin Ignacio Ute Tribe
Robert Kay Uintah Engineering & Land Surveying
Harley Jackson Jackson Construction
Alan Justice J-West
John Faucett John E. Faucett Construction

1. Existing Roads:

The proposed well site is approximately46.85 miles southeast of Vernal, Utah. Directions to the
location from Vernal, Utah:

Proceed in a westerlydirection from Vernal, Utah, along U.S. Highway 40 ±14.0
miles to the junctionof State Highway 88; exit left and proceed in a southerly
direction ±17.0 miles to Ouray, Utah; proceed in a southerly direction ±6.9
miles on the Seep Ridge Road to the junctionof this road and an existing road to
the east; turn left and proceed in an easterly direction ±5.0 miles to the junction
of this road and an existing road to the north; turn left and proceed in a northerly
direction ±0.3 miles to the junction of this road and an existing road to the
northeast; turn right and proceed in a northeasterly, then northerly direction ±2.2
miles to the junctionof this road and an existing road to the west; turn left and
proceed in a westerly then southwesterly direction ±1.2 miles to the junction of
this road and an existing road to the south; turn left and proceed in a southerly
direction ±0.2 miles to the beginning of the proposed access road to the
northwest; follow road flags in a northwesterly direction ±300' to the proposed
location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

There will be no improvements made to existing access
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2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Refer to Topo Map B for the location of the proposed access road.

3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Map D for the location of the proposed pipeline.

5. Location and Type of Water Supply:

Please see the Natural Buttes Unit SOP.

Please see the Natural Buttes Unit SOP.

7. Methods of Handling Waste Materials:

Please see the Natural Buttes Unit SOP.

8. Ancillary Facilities:

Please see the Natural Buttes Unit SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s),
and surface material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

As per the onsite discussions, a reserve pit liner will be required.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes Unit
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11. Surface Ownership:

The well pad and access road are located on lands owned by:

Bureau of Indian Affairs
Ute Ouray Agency
Ft. Duchesne, Utah 84026
(435) 722-2406

12. Other Information:

A Class III archaeological survey was conducted by Metcalf Archaeological Consultants. A copy
of this report was submitted directly to the appropriate agencies by Metcalf Archaeological
Consultants and is attached hereto. Cultural resource clearance was recommended for this
location.

A paleontological survey was conducted by Sue Ann Bileby. A copy of this report is attached
hereto.

13. Lessee's or Operators's Representative & Certification:

Sheila Bremer Tom Young
Environmental & Safety Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046
(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the
approved Plan of Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the Operator, its contractors, and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Sheila remer
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INTRODUCTION

The Coastal Oil & Gas Corporation (COG) requested that Metcalf Archaeological
Consultants, Inc. (MAC) conduct a Class III cultural resource inventory of the Coastal Oil and
Gas NBU #300 well pad, access and flow line. The area of the proposed well is entirely within a
previously recorded site. MAC personnel revisited the locationto evaluate and assess potential
damage to the site from the construction of the NBU #300.

The proposed well pad is located in the NW/NW (271' FNL 1151' FWL) of Section 21,
T.9S, R.22E, Uintah County, Utah (Figure 1). The area is known as the Natural Buttes Unit of
the Ute Reservation and is administered by the Uintah and Ouray agency, Fort Duchesne, Utah.
It is approximately 3 miles south of the White River and .55 miles east of Cottonwood Wash.
This is a relatively rugged area of low dissected mesas, buttes and ridges with moderately incised
drainages. The pad is staked in an open basin-like wash between a small, low, north to south
trending ridge and against the east edge of a bench.

All field work was conducted under an access permit issued by the Energy and Minerals
Division of the Ute Tribe, under Utah State BLM permit #U97-MM which expires on 25 March
1998. The site revisit was conducted on April 30, 1997 by John Scott and Dulaney Barclay.
Scott and Barclay were accompanied by Ute Tribal Technician Leo Tapoof. All field notes and
maps are on file at the MAC office in Eagle, Colorado.

FILES SEARCH

A files search was conducted through the UtahDivision of State History and at the MAC
office in Eagle. The files searches indicated that the location of the NBU #300 is within a
previously recorded site (Spath 1994).

FIELD METHODS

An artifact inventory was performed by walking 10 meter (30 feet) spaced pedestrian
transects only across the proposed well's area of impact. All observed artifacts were recorded
and the site's form updated.

RESULTS

The location where the NBU #300 well is proposed to be built is a deflated and degraded,
open wash with no soil



Figure 1: Location of Coastal Oil & Gas Corporation's proposed NBU #300 well pad, T9S,
R21E Section 21, Uintah County, Utah (USGS Ouray SE, 7.5', 1964)



RECOMMENDATIONS

Cultural resource clearance is recommended for the NBU #300 well project as staked at
the time of this cultural resource inventory. This recommendation is subject to approval by
the Uintah and Ouray Cultural Rights and Protection Department. '

REFERENCES CITED

Hintze, Lehi F.
1980 GeologicMap ofUtah. Utah Geological and Mineral Survey,Salt Lake City.UT
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1994 Reliable Exploration's Coastal Oil and Gas 3D Prospect on the Uintah Ouray Ute

Reservation, T92,R21E,Sections 4-9, 16-21, and 28-30, Uintah County, Utah,
Class III Cultural Resource Inventory. Manuscript on file,MAC office, Eagle
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INTRODUCTION

In late November, I was contacted by Bonnie Carson of Coastal Oil & Gas
Corporation to do a paleontological field survey for well site NBU #300 in Section 21,
Township 9 South, Range 21 East on Ute Tribal Lands in Uintah County, Utah. As
part of a larger areal survey, I have contacted Blaine Phillips, Archaeologist at the
Bureau of Land Management in Vernal, Utah and Martha Hayden at the Utah
Geological Survey to obtain sensitivity information regarding the Uinta Formation in
this general area.

This paleontological resource study is designed to comply with Ute Tribal
regulations and federal and state legislative and construction permit requirements
regarding ground disturbing activities associated with well sites and access roads.
The following description in Appendix A briefly summarizes the research design for
such a paleontological resource survey.

A 100% pedestrian field survey was done at well site NBU #300 in Section 21 on
November 25, 1997. The access road right-of-way was also evaluated at that time.
We were accompanied by Alvin Ignatio, Ute Tribal Energy and Minerals technician who
had previously identified vertebrate fossils at this location.

GEOLOGIC HISTORY

A major unconformity marks the end of the Cretaceous and beginning of the
Tertiary Period in the eastern Uinta Basin/Mountains and northwestern Colorado
(Fisher, Erdman, and Reeside, 1960). The Mesaverde Group unconformably underlies
the Tertiary Late Paleocene-Early Eocene Wasatch/Colton Formation). These Tertiary
rocks are very similar region-wide as heterogeneous continental deposits with inter-
fingering stream channel sandstones and overbank deposits of claystone
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Pitman, and Nichols, 1990). These rocks date from the late Paleocene and early
Eocene and are known to contain a rich continental flora and fauna (Black and
Dawson, 1966; Savage and Russell, 1983; Doi, 1990).

Transitional beds mark environmental changes from fluvial to lacustrine in the
intermontane basins of the Intermountain West during the middle Eocene. The Green
River Formation in Utah is composed of nearly 7000 feet of middle Eocene lacustrine
deposits (light gray to medium greenish gray shale, oil shale, and limestone), part of a
large system of lakes that covered most of northeastem Utah (Lake Uinta), westem
Colorado, and southem Wyoming (Bryant, et al, 1989)(Figure 11). The Green River
Formation intertongues with the Wasatch Formation in the eastem Uinta Basin and
those deltaic deposits are rich oil producers (Sanbom and Goodwin, 1965;
Koesoemadinata, 1970). The southern and western limits of the lake are not well
delineated, although coarser sediments to the east and southeast suggest that an
outlet and the deepest portion of the lake lay to the southwest. This lake persisted
through the Late Eocene in the central Uinta Basin and its shoreline fluctuated
numerous times.

Conformably overlying and occasionally interfingering with the Green River
Formation in the eastern Uinta Basin is the Uinta Formation, an alluvial unit
comprised of the Wagonhound (A and B) Member and the Myton (C) Member. These
are differentiated by lithologic and paleontologic components. The Wagonhound is
identified as reddish gray to gray, fluvial sandstone units with interbedded overbank
deposits of light gray to green claystone and mudstone that become more abundant up
section (Stagner, 1942; Hamblin, 1987). Alternatively the Myton Member is recognized
as variegated mudstone and claystone that weather into badland topography.
Significant holotype mammalian fossils have been found in the Uinta Formation
prompting paleontologists to identify the unit as the type area for the "Uintan
MammmHan Age" of the Eocene Epoch (Kay,



RESULTS OF PALEONTOLOGICAL SURVEY

Coastal Well Site NBU #300 is located in the lower Uinta Formation, probably in
the "A" Member. This unit is not particularly well understood paleontologically
although the rest of the Uinta Formation is well known and very fossiliferous. Just
north of this area in the White River Pocket are the type locations for numerous
Eocene mammals, discovered by O. C. Marsh in 1870 and researched by numerous
paleontologists since that time. Recent paleontological surveys are revealing that
vertebrate fossils are also found in the "A" member, and may be intermediary between
the better understood Bridger and upper Uinta faunas.

The rocks exposed at this site are typically Uinta fluvial channel sandstones and
fine-grained overbank deposits. The dip of the beds is about 4° north. Two large
sandstones underlie the south and west side of the site, one tan and the other brown.
The tan sandstone is graded and is more than 3 m thick as exposed in a gully west of

the site. The brown sandstone is not as well exposed, so the thickness can only be
inferred as about a meter. This sandstone is primarily fine-grained. Nearby on the
north side of the site badlands of interbedded green and red claystone with thin units
of brown sandstone are exposed. This shows a transition from channel deposition to
overbank, marshy and soil conditions.

As is frequently the case in the Uinta Formation, the vertebrate fossils at this site
are closely associated with the fine grained deposits {42UN1115v). Turtles
(Echmatemys, Testudo, and TWonyx) as well as crocodile scutes are weathering from
the claystone badlands on the north side of the well site. Most of this material seems
to be associated with the green claystone, suggesting overbank deposition in a
swampy area. Alternatively the mammal material seems to be weathering from the
brown channel sandstone that underlies most of the well site. Three isolated
specimens of mammalian limb bone fragments are found on this surface. Some of the
larger mammals, like Amynodon are thought to be river dwellers much like modern
hippos. These bone fragments are similar in size to those belonging to Amynodon



diagnostic characteristics are not preserved, so positive identification at this stage is
not possible.

RECOMMENDATIONS

Construction of the well site will impact these fossiliferous rocks and potential for
finding more complete vertebrate fossils is quite high. Therefore I recommend that a
paleontological monitor be present during all ground disturbing activity. Fossils
should be removed from the path of the heavy equipment and significant fossils
should be collected. This will be done only with the permission of Ute tribal
authorities. If no fossils are found during the early construction work, monitoring
may be downgraded to spot checking. A final report will be filed at the completion of
that work.
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 12/08/97 APÎ NO. ASSIGNED: 43-047-33023

WELL NAME: NBU 300
OPERATOR: COASTAL OÎL & GAS (NO230)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NWNW 21 - TO9S - R21E
SURFACE: 0271-FNL-1151-FWL TECH REVIEW Initials Date
B0TTOM: 0271-FNL-1151-FWL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 0576 Surface

PROPOSED PRODUCING FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCA.TION AND SITING:

Plat //R649-2-3. Unit: g/fgkyt fugy)
ond: Federal[ State[] Fee[]
(Number ) R649-3-2. General.

Potash (Y/N) p§ggg-
Oil shale (Y/N) R649-3-3. Exception.
Water permit

(Number gf- Ÿ†‡Á ) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:

STIPULATIONS:
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OPERATOR: COASTAL OIL& GAS (NO230)

FIELD: NATURALBUTTES (630)

SEC. TWP. RNG.: SEC. 21 & 7, T9S, R21E

DIVISION OF OIL, GAS & MINING COUNTY: UINTAH UAC: R649--2-3 NATURALBUTTES

WSTC WSTC WSTC
WSTC WWC

WSTC e
o

4 WSTC
WSTC

WSTC
RSTC e WSTC

ClGE 231-7 9-26
WSTC

WSTC WSTC
WSTC

WSTC

o GRRY
o WSTC

WSTC WSTC WSTC WSTC

WSTC
WSTC

xxxx
WSTC NATURALBUTTES FIELD w°a

-s

GRRV GRRV
oo *WSTC

WSTC WSTC NBU 299WSTC
GRRV WSTC

WST,C 4
e WSTC

WSTC
o WSTC WSTC

WSTC
GRRV WSTC WSTC e

WSTC
WSTC WSTC WSTC

WST(

MVRD

CIGE 21&19-9-21
U NBU 300

CIGE 233-21-9-21

MVD XXXXX WSTC WSTC WSTC
GRRV GRRV

WSTC e
o WSTC WSTCWSTC

WSTC WSTC

GRRVXXXXX o

WSTC WSTC WSTC WSTC

GRSV
GRRV

GRRV WSTc WSTC

NATURALBUTTESUNIT "61°

6 NBU 307 ¤

WSTC WSTC WSTC

DATE PREPARED:
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O State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 12, 1998

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: NBU 300 Well, 271' FNL, 1151' FWL, NW NW, Sec. 21, T. 9 S.
R. 21 E., Uintah Countv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code

Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a

' request for extension is made prior to the expiration date. The

API identification number assigned to this well is 43-047-33023.

Sincerely,

J n R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU 300

API Number: 43-047-33023

Lease: U-0576

Location: NW NW Sec. 21 T. 9 S. R. 21 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements

Notify the Division within 24 hours prior to spudding the
well or commencing drilling operations. Contact Jim
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug -

and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supercede the required
federal approval which must be obtained prior to drilling.

5. In accordance with the Order in Cause No. 190-5(b) dated
October 28, 1982, the operator shall comply with the
requirements of Rule R649-3-31 pertaining to Designated Oil
Shale Areas. Additionally, the operator shall ensure that
the 4½" casing is cemented over the entire oil shale section
as defined by Rule R649-3-31 (approximately 2,499' to 2,603'
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FORM APPROVED
Form 3160-3 SUBMIT IN TRIPLI

trui, 19921 U STATES {Othe stm t s Ex i :

FOe.b 61995

DEPARTMENT OF THE INTERIOR 5. LEASEDESIGNATIONANDiiERIALNO.

U-0576
BUREAUOF LANDMANAGEMENT TP INDIAN ATIfYTTRR OR TRIARN AMW

APPLICATION POR PERMIT TO DRILL OR DEEPEN Ute Tribe

la. TYPE OP WORK
7. UNIT AGREEMENT NAME

DRILL i DEEPEN O naturaisuttesunit
b. TYPE OP WELL

OIL GAS SINGLE MULTIP 8. FARMORLEASENAME,WELLNO.

WP.fl, W¶(L OTHßy ZONE TON¶ NDU300
2. NAMEOPOPERATOR

Coastal Oil & Gas Corporation a murs; so

3. ADDRESS AND TELEPIIONENO.

P.O. Box 749, Denver, CO 80201-0749 (303) 573-4465 10. FIELDANDPOOL,ORWHD6AT

4. IDCATION OPWELL(Report location clearly and in accordance with any State requirements,*) Natural Buttes Field
At surface

271' FNL& 1151' FWL REC / Ú. SEC.,T., R., M., OR BLK.

At proposed prod. zone AND $URVEYORAREA

DFO0 8 1997 Sec. 21 T9S-R21E

14. DISFANCE INMILES ANDDIRECTION PROM NEAREST TOWN ORPOST OPFICE* 12. COUNTY OR PARISH 13. STATE

Approximately 46.85 miles southeast of Vernal, Utah Uintah Utah
15. DISTANCE PROMPROPOSED* 16. NO. OP ACRES INLEASE 17. NO. OF ACRES ASSIGNED

LOCATIOÑTONEAREST TO TIIIS WELL
PROPERTYORLEASELINE, PT.

18. DISTANOB ROMPROPOSED LOCATION* 19. PROPOSED DEPfff 20. ROTARY ORCABLE TOOIß

TO NEARÈST WELL, DRILLING,COMPLETED,
OR APPLIED POR, ON TIIIS LEASE, PT. SGO TQgO R&p C 6ÛÛÛ' O TY

21. ELEVATIONS (Show whether DF,RT, GR, etc.T 22. APPROX.DATEWORK WILL START*

Ungraded GR - 4841.1' UponApproval

PROPOSED CASIbiG 4 4 d 3hENTINGPROGRAM -y

217F.OPHOLP GRAnn RI7ROP ARWO WPTGirPPERPou
niiANrfrVOP PMENT

See attached
arining Progra 01kOFOlt,GM&illlNING

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TD as stated above. If

productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned

as per BLMand State of Utah requirements.

See the attached Drilling Program and Multi-point Surface Use &Operations Plan.

Coastal 011 & Gas Conporation is considered teobe the operator of the subject well. It agrees to be

responsible under the terms and conditions of the lease for the operations conducted upon the leased

lands. Bond coveragepursuant to 43 CFR3104 for lease activities is being provided for by: State of

Utah Bond #102103,BLMNationwide Bond #0605382-9,and BIA Nationwide Bond #114066-A.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

nrn nŠ a safetyAnalyst / 7

(ThisspaceforFede n )F
APPROVAL sags comm e

PERMit llO. APPP T"ML T LTE

Applicationapproval does act warrant or ordfy tint the applicant holds lesal or equitable title to those rights in the su6ject lease which would entide the applicant to conduct operations dmean.

CONDiflONS OP APPROVAL, IF ANY:

ACTING AssistantField Manager

APPROVED BY ' Trra
MineralResources DATE

See instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullyto make to any department or agency of the United States any falso,

fictitious or fraudulentstatements or representationsas to any matterwithin its



ITED STATES GOVERNMENT

June 15, 1998 memorandum
DATE:

REPLY TO
Superintendent, Uintah & Ouray Agency

ATTN OF:

APD and CorridorROW Concurrencefor Coastal Oil & Gas Corporation
SUBJECT:

Bureau of Land Management, Vernal District Office
Attn: Minerals and Mining Division

To:

We recommend approval of the Application for Permit to Drill (APD) Right of Ways on the
wells listed below, with required stipulations:

NBU#294, NENW,Section 22, T9S, R20E,SLBM RE E IVED
NBU#299, SWNE, Section 16, T9S, R21E, SLBM - -

- NBU#300, NWNW,Section 21, T9S, R21E, SLBM
-u 1 7 i 30

Based on available information received on 11-28-97, the proposed location was cleared in the
followingareas of environmental impact.

YES X NO Listed threatenedor endangered species

YES X NO Critical wildlife habitat
YES NO Archaeological or cultural resources
YES NO Air quality aspects (tobe used only if Project is in or adjacent to a

Class I area

Enclosed is a copy of the BIA's Environmental Analysis(EA). Please refer to Item 6.0 for
Mitigation Stipulations.

REMARKS: The Ute Tribe Energy & Minerals (E&M) Department also requires that all
companies adhere to the followingcriteria, duringand after, all phases of construction activities.

1. The Ute Tribe Energy and lvßnerals Department is to be notified 48 hours prior to
construction, as a Tribal Technician is to monitor construction.

2. NBU#300 will have a qualified paleontologist monitor construction activity for wellsite,
access road and pipeline. The Ute Tribe reserves the right to stop construction and /or

relocating locations/pipelines.
3. NBU#299 has alternative routes to minimize surface damage for access road and pipeline

rights-of-way. Alternative routes should be on file with the BIA and Tribe. If no
archaeological problem with alternative route Tribe recommends its rights-of-way.

4. NBU#299 will have a qualified archaeologist monitor the wellsite, access road and pipeline
construction.

5. The constructed travel width of the access road willbe 18 feet, except in cases of sharp cures
and/or intersections.

6. Surface pipelines will not be bladedor cleared without BIA or Tribal Approval
7. Rights-of-way for pipeline will not be used as roadways.
8. All Coastal personnel and lor their contractors will have approved APD's and ROW on

locations.
9. Tribal Technician to be notifiedduring construction of reserve pits, and also durine

OP'ffONAL FORM NO. 10

backfilling of pits. Reserve pits will be fenced. <aev.:-so>
GSA FPMR{41 CFR) 101-11.6
5010-114



10. All Coastal Oil & Gas Corporation employees and/or authorized personnel (sub-contractors)

in the field will have applicable APD's and/or ROW permits/authorizations on their person(s)
during all phases of construction.

11. All Coastal employees and/or authorized personnel (sub-contractors) in the field will have
applicable APD's and/or ROW permits/ authorizations on theirperson(s) during all phases of
constructions.

12. All vehicular traffic, personnel movement, construction /restorationoperations should be
confined to the areas examine and approved, and to the existing roadways and/or evaluated
access routes.

13. All personnel should refrain from collecting artifacts, any paleontological fossils, and from
disturbing any significant cultural resources in the area.

14. The personnel from the Ute Tribe Energy & Minerals should be consulted if any cultural
remains from subsurface deposits be exposed or identified during construction.

15. All mitigative stipulations contained in the Bureau of Indian Affairs site specific
Environmental Añalysis (EA), will be strictly adhered.

16. Upon completion of the APD and corridor ROW's, the Ute Tribe's Energy & Minerals is to
be notified by Coastal, so that a Tribal Technician can verify the Affidavit of
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SITE SPECIFIC

ENVIRONMENTAL ANALYSIS

1.0 PROPOSED ACTION

Coastal Oil & Gas Corp. is proposing to drill an gas well NBU #300
and construct 230 feet of access road, and approximately 54 feet of

surface pipeline.

2.0 ALTERNATIVE ACTIONS

A.. ALTERNATIVE CONSIDERED: The proposed action is the
preferred alternative.

B. NO ACTION: Under the no action alternative the proposed
action would not be implemented.

C. OTHER: NA

3.0 PERMITTEE/LOCATION

A. Permittee- Coastal Oil & Gas Corp.
B. Date- 11-20-97
C. Well number- NBU #300
D. Right-of-way- Access road 230 feet, and pipeline r/w
approximately 54 feet.
E. Site locat OL

4 .0 SITE SPECIFIC SURVEY

A. SITE DESCRIPTION

1. Elevation (feet) 4841
2. Annual precipitation (inches)- 4 to 8
3. Topography - Rolling hills
4. Soil- The soil texture is (0 to 6") clay loam
having a slow water intake rate and permeability.

B. VEGETATION

1. Habitat type is semi desert scrub.

2. Percent Ground Cover- estimated to be <20%.

3. Vegetation consists of approximately 30% grasses,
60% scrubs, and 10% forbs. The main variety of grasses

Indian ricegrass, galletta, squirrel tail and cheat
grass. Forbs are annuals. Scrubs consist of big
sagebrush, prickly pear, spiny hopsage, rabbit brush,
fourwing salt bush, spiny horse brush, grease wood, and
snake weed.

4. Observed Threatened & Endangered species:
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5. Potential For Threatened & Endangered species:
Slight

7. Observed Noxious Weeds: None

8 . AFECTED ENVÎRONMENTAL

1. There are no surface damages as a result of the
in*+,al survey.

4.1 WILDLIFE

A. PfffWRITTAL SITE UTILIZATION

L 3thy Game & Feral Horses-The area is used year around
bykorses and antelope.

2. 12-111 Game-The area is used by cottontail rabbit,
muzzing dove.

3. 3Baptor/Bird- Various species of raptors use this area
far .habitat. Raptors which are observed using the area
azœ Golden eagles, Marsh hawk, Redtail hawk, Prairie
Em3rmf, & Kestrel.

5. Regia-Game Wildlife- Animal species which have been
ctuurred using this area are coyote, fox, badger, and
mal:::iz:es species of reptiles, and song birds.

E. ireatened & Endangered Species: No T&F species are
Tomm†ed using the area of .this

project.

4.2 PRESENT SITE USE

A. USEEE
acres

Rangeland 2.03
: Irrigable land 0

Woodland 0
Non-Irrigable land 2.03

- Commercial timber 0
Floodplain 0

. Wetland 0
Riparian 0

: Other: 0

4 .3 CULTURAL RESOURCES

A. CUETORAL SURVEY

The well site, and access road and pipeline



ways, had a cultural resource survey performed by
Metcali Archaeological Consultants, Inc.

5 . O ENVIRONMENTAL IMPACTS

A. SURFACE ALTERATIONS

acres
1. Access road 0.16
2. Well site 1.83
3. Pipeline right-of-way 0.04
4. Total area disturbed 2.03

B. VEGETATION/LANDSCAPE

1. Production loss (AUM' s) /year: 0 .14

2. Permanent scar on landscape: Yes X No
3. Potential impacts to Threatened & Endangered
spedies:

Yes No X

C. SOIL/RANGE/WATERSHED

There will be an increase in wind and water erosion as a
result of removing vegetation and exposing the soil from
construction of the wellsite and access road. This will
increase water runoff and the soil will remain exposed
causing erosion to continue for the life of the well,
and until the site is rehabilitated.

With in 90 days after the well is completed excess
fluids will .be removed from the reserve pits and hauled
to an approved disposal site, and the pits will be
backfilled.

The area is presently used as rangeland and permits have
been issued by SIA for grazing livestock. This project
will reduce livestock grazing by approximately 0.14 AUM/
year.

The area is not used as irrigated cropland and a water
right has not been designated for the area.

D. WILDLIFE/THREATENED & ENDANGERED SPECIES

There will be a reduction of wildlife habitat and
grazing for livestock. There will also be an increase
in wildlife disturbance and poaching resulting from the
additional traffic and people using the area.

There are no known impacts to Threatened or Endangered
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6.0 MITIGATION STIPULATIONS

A. VEGETATION/LANDSCAPE

1. Before the site is abandoned the company will
be required to restore the well pad, and access
road to near their original state. The disturbed
area will be reseeded with desirable perennial
vegetation.

2. Noxious weeds will be controlled on all well
sites and rights-of-way. If noxious weeds
spread from the well sites or rights-of-way

onto adjoining land, the company will also be
responsible for their control.

B. SOILS/RANGE/WATERSHEDS

1. Soil erosion will be mitigated by reseeding
all disturbed areas.

2. Approximately 17 rods of fence will be
constructed around the reserve pit until it is
back filled.

3. Loading of the soil and geological formations
from pollutants from disposed water and other oil
field by-products will be mitigated by requiring
the oil company to:

a. Using an open drilling system. This means
that reserve pits will be lined with
impervious synthetic liners. Prior to back-

filling the reserve pit all fluids will be
pumped from the pit into trucks and hauled to
approved disposal sites. When the reserve
pits are back-filled the surplus oil and mud,
etc. will be buried a minimum of 3.0 feet
below the surface of the soil.

b. A closed system will be used during
production. This means that production fluids
will be contained in leak proof tanks. All
production fluids will be disposed of at
approved disposal sites.

c. Production water, oil, and other by-

products will not be applied to roads or
well pads for the control of dust or weeds.
Indiscriminate dumping of oil field by-

products on tribal lands will not be
allowed.

4. ACCESS
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Although the access road right-of-way is 30
feet:wide, the constructed travel width of the
access road shall be limited to 18 feet, except
it : may be wider where sharp curves, deep cuts
and fills occur, or where intersections with
other roads are required.

5. SŒEACE PIPELINES

Surface pipelines will be constructed to lay on
theasoil surface, and the right-of-way will not
be .blades or cleared of vegetation without site
specific authorization from BIA.

Whene surface pipelines do not parallel roads
bt cross country between stations, they shall
be welded in place at wellsites or on access
raads and then they shall be pulled between
stations with a suitable piece of equipment.
Tartfic will be restricted along these areas sothat~the pipeline right-of-way will not be used
as an access road.

C. WILDLIR/2EGETATION/THREATENED & ENDANGERED SPECIES

No Threatened & Endangered species have been
identified associated with this project.
Thereñane, no stipulations have been developed for
their;pratection.

The operator, their employees, sub-contractor, and
represmetatives shall not carry firearms on their
person of in their vehicles while working on the
Uintah.& Ouray Indian Reservation.

All 'vehicular traffic, personnel movement,
constcmetion and .restoration operations shall be
confined to the flagged areas and corridors
examined as referenced in the cultural resource
survey.

All Coastal personnel and their sub-contractors
shall refrain from collecting artifacts and from
distuchtag any cultural resources in the area.

Coastal authorized officials and their sub-
contractors shall immediately stop construction
activities and shall consult with BIA and the Ute
Indian Tribal Department of Energy & Minerals
should cultural remains from subsurface deposits be
exposed .during

construction work or if the



arises to relocate or otherwise alter the location
of the construction area. (Construction activities
may resume in areas outside of the area where
cultural resources are not exposed.) Prior to
commencing constructing in the area where cultural
resources are exposed the operator must obtain
authorization from BIA and the Ute Tribal
Department of Cultural Rights and Protection.

PALEONTOLOGICAL RESOURCES

Prior to construction of the wellsite and access
road a paleontology resources survey will be
completed by an approved paleontologist, and
mitigation will be required for the protection of
paleontology resources according to the
stipulations of the Ute Indian Tribe and BIA.

7.0 UNAVOIDABLE ADVERSE IMPACTS

A. SURFACE ALTERATIONS

None of the adverse impacts listed in 5.0 above can be
avoided in a practical manner except those which are mitigated
in item 6.0 above and those specified in BLM's 13 point ,

surface use plan.

B. RELATIONSHIP BETWEEN SHORT-TERM USE OF THE ENVIRONMENT VS
LONG TERM PRODUCTIVITY.

1. Short Term: (Estimated 20 years) A total loss of
production on the land and the associated
environmental impacts will continue to influence
the surrounding area for the productive life of the
well.

2. Long Tena: Standard policies provide for
rehabilitation of the well sites and access roads.
After the land is rehabilitated, it is not expected
.to return to its original productive capability.
Normally, there will be a permanent scar left on
the landscape.

C. IRREVERSIBLE AND IRRETRIEVABLE COMMITMENT

Oil and Gas are non-renewable resources, once they have
been removed they can never be replaced.

8.0 CUMULATIVE IMPACTS

Pu FULL DEVELOPMENT

Each additional well drilled for development increases
the soil erosion potential, reduces wildlife habitat



grazing, increases potential soil and geologic pollution
resulting from salt loading, reduces the soil's
potential to recover, and increases the potential of
water pollution from produced waters and hydro-carbons.
Therefore, strict conformance with the mitigation
measures and recommendations in this document is
etaphasized to minimize the adverse environmental impacts.

9.0 NEPA COMPLIANCE

A. RE CH/DOCUMENTATION

Based on available information, 11-28-97, the proposed
location in the following areas of environmental impacts
has been cleared:

I Yes No Listed Threatened & Endangered
species

I Yes No Critical wildlife habitat
"I Yes No Historical and cultural resources

10.0 REMARKS

A. SUmtE PROTECTION/REHABILITATION

All essential surface protection and rehabilitation
ranguirements are specified above.

11.0 RECOMMENDATIONS

A. APERDVAL/DISAPPROVAL

We recommend approval of the proposed action as
outlined in item 1.0 above.

Osta *Èepresentative '- BIA Land
Operations, Uintah and 0 ay
Agency

12.0 DECLARATION

A. APPEDVAL

It has been determined that the proposed action is not a
federal action significantly affecting the quality of

the environment as it would require the preparation of
an environmental impact statement in accordance with
Section 102 (2) (c) of the National
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Policy Act of 1969 (42 USC 4331) (2) (C).

Date .
Supetiñienâent,
Uintah and Ouray Agency

13..D CONSULTATION

A. REPRESENTATIVES/ORGANIZATION

Paul Bershers-Coastal
Shalla Brenner-coastal
Greg Darlington- BLM
Robert Key-Uintah Engineering
Alvin Ignacio- UTEM
Dale Hanberg- BIA
Johnny Faucett-contractor
Harley Davidson-contractar



CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Coastal Oil & Gas Corporation

Well Name & Number: NBU 300

API Number: 43-047-33023

Lease Number: U-0576

Location: NWNW Sec. L T. 09S R. 21E

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title

to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is

being drilled. Contact the appropriate Surface Management Agency for information.

As a minimum, the usable water and oil shale resources shall be isolated and/or protected by
having a cement top for the production casing at least 200 ft. above the top of the usable water

zone identified at + 856 ft. or by setting the surface casing at _+ 906 ft. If gilsonite is
encountered while drilling, it shall be isolated and/or protected via the cementing program.

A cement bond log (CBL) will be run from the production casing shoe to Top of Cement if
the surface casing is set at + 906 ft. or it will be run to + 606 ft. if the surface casing is set at
+ 250 ft. and shall be utilized to determine the bond quality for the production casing. Submit
a field copy of the CBL to this
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SURFACE CONDITIONS OF APPROVAL
Coastal Oil and Gas Company
Well # 300 Natural Buttes Unit (Ute Tribal)
Lease UTU-0576

The Ute Tribe Energy and Mineral Department is to be notified 48 hours prior to construction. The
Tribal Technician shall be notified during construction of reserve pits and also during backfilling of
pits. Mud tanks are to be positioned so that pit liners are used during drilling. The pit liners are to
be reinforced to prevent failure of the liners near the mud tanks. Pits will be fenced and fences will
be maintained as described in Coastal's Standard Operating Procedures for their APD's in the Natural
Buttes Unit.

At well NBU#300 Coastal shall have a qualified Paleontologist monitor construction activity for
wellsite, access road and pipeline.

Thirty foot wide Rights-Of-Way (ROWs) corridor shall be granted for the following:

Access roads which shall have constructed travel width limited to 18 feet, except as granted

for sharp curves or intersections or where deep cuts are required for road construction. The new
access will be about 230 feet in length.

About 54 feet of surface steel production flowline is planned for this project.

Surface pipelines will be constructed to lay on the soil surface, and the ROW for the pipeline

will not be bladed or cleared of vegetation. The line shall either be constructed on the road and then
lifted from the road to its intended location paralleling the road, or it shall be welded in place at a
welding station located at the wellsite or on roads near the flowline right of way and then dragged into
place with a suitable piece of equipment so it will not destroy the natural vegetation.

Coastal will assure the Ute Tribe that any/all contractors and subcontractors have acquired a 1998
Tribal Business License and have access permits prior to construction.

Coastal employees, representatives, and subcontractors shall not carry firearms on their person or in
their vehicles while working on the Uintah and Ouray Indian Reservation.

Coastal employees and/or authorized personnel (subcontractors) in the field will have applicable APD's
and/or ROW permits/authorizations on their person(s) during all phases of construction.

All vehicular traffic, personnel movement, construction, and restoration activities shall be confined to
the areas examined, as referenced in report, and to the existing roadways and/or evaluated access
routes.

All personnel should refrain from collecting artifacts, any paleontological fossils, and from disturbing
any significant cultural resources in the



Page 3 of 3

The Ute Tribe Energy & Mineral Department shall be consulted if cultural remains(including
paleontology fossils) from subsurface deposits are exposed or identified during construction or if the
need arises to relocate or otherwise alter the location of the construction area.

Before the site is abandoned, the company will be required to restore the well site and ROWs to near
their original state. The disturbed areas will be reseeded with desirable perennial vegetation.

Noxious weeds will be controlled on the well site and rights-of-way. If noxious weeds spread from
the project area onto adjoining land, the company will also be responsible for their control.

Reserve pits will be lined with impervious synthetic liners. Liners will be constructed to lay under the
mud tanks, and they will be reinforced to prevent the liner from developing holes where fluids flow
from the mud tank into the reserve pit. Prior to backfilling the reserve pit all fluids will be pumped
from the pit into trucks and hauled to approved disposal sites. When the pits are backfilled, the
surplus oil and mud etc. will be buried a minimum depth of 3.0 feet below the surface of the soil.

The flare pit will be adjacent to the reserve pit.

A closed production system will be used. Production fluids will be contained in leak proof tanks. All

production fluids will be disposed of at approved disposal sites. The indiscriminate dumping of
production fluids on roads, wellsites or other areas will not be allowed.

Upon completion of the project approved under this Application for Permit to Drill and Right-of-way,

the Ute Tribe Energy & Minerals Resources Department will be notified by Coastal Oil and Gas
Company so that a Tribal Technician can verify Affidavit of



Form 3160-5 TED STATES PORM APPROVED
(November 1994) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

Expires July 31, 1996
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do tiot use this fortn for proposals to drill or to re-entOf an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD)for such proposals. UTETRIBE
7. If Unit or CA/Agreement, Name andlor No.SUBMITIN TRIPLICATE - Other instructions on reverse side NATURALBUTTESUNIT

1. Type of Well

O Oil Gas 8. Well Name and No.
Well Well Other NBU3002. Name of Operator

COASTALOIL ANDGASCORPORATION 4 APTWen No
3a. Address 3b. PhoneNo. (includeareacode) 43-047-33023

P.0. Box 1148. Vernal UT 84078 35-789-4433 TO Field an1 Poni, or BYploratory Aten
4. I.ocation of Well (Footage, Sec., T., R., M., or SurveyDescription> NATURALBUTTESF IELD

(NWNW)271' FNL1151' FWLSec. 21, T9S, R21E
11. County or Parish, State

UINTAH UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O 42., c..... Fracture Treat Reclmtion WelHntegthy
Subsequent Report

Casing Repair New Construction Recomplete X Other 1 YEARAPD

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon EXTENTION
O e-ttale ti O rius». O wat «oissas.:

13. Describe Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Coastal Oil and Gas request that a one year extention be granted.

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

RONALDM. ROUTH,REM,CEA SR. ENVIRONMENTALCOORDINATOR
Date 6/15/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Officecertify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious orfraudulent statements or representations as to any matter within its jurisdiction.



Form3160'-5 U D STATES FORM APPROVED

vember 1994) DEPARTMENT OF THE INTERIOR
""Ed e

es
e u3 110904-0135

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS U-0576

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals. Ute Tri be
7. If Unit or CA/Agreement, Name and/or No

SUBMIT IN TRIPLICATE - Other instructions on reverse side Natural Buttes Unit
1. Type of Well

Oil Gas 8. Well Name and No.
wen lÃJ Wen Other NBU#300

2. Name of Operator

Coastai Oil & Gas Corporation 9 APTWellNo.
3a. Address 3b. PhoneNo. (includearea code) 43-047-33023

P.O. Box 1148, Vernal UT 84078 (435) -781-7023 10 Field and Pool orFvptoratory Area

4. Locationof WellŒootage, Sec., T., R., M., or SurveyDescription) NatüPal ButÌeS Fiel d
NW/NWSec.21,T9S,R21E 271'FNL & 1151'FWL

11. County or Parish, State

Uintah County Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATE NATUREOFNOTICE,REPORT,OROTHERDATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O si., cess Fracture Treat Reclamation Well Integrity
OS bymt Report

Casing Repair New Construction Recomplete X Other TD Change

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon

Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Coomm letedOperation (clearl state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen irectionallyor recomp ete horizontally, give subsurface locations and measuredand true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletionm a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the firial site is ready for final inspection.)

Coastal Oil & Gas Corporation proposes to change the TD 7000' to 9000' in order to drill to the Mesaverde
formation. Please ref e attached drilling program.

SEP 2 7 1999 Approvedby the
Utah Division of

, G 011,Gas and Mini

Date:
cowœu By

14. INh eb ce th dtheforegoing is true and correct Title

eila Up hego Environmental Secretary

oate 9/20/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any erson knowingly and willfully to make to any departmentor agency of the United States any false, ficlitious or
fraudulent statements or representations as to any matter wi its jurisdiction.

4Instructions on



Coastal Oil & Gas Corporation
Natural Buttes Unit #300
NWINW Sec.21,T9S,R21E
Uintah County, Utah

GEOLOGICAL SURFACE FORMATION:

NW/NW Sec.21,T9S,R21E - 271'FNL & ll517WL

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Formation Estimated Top

KB 4857'
GREENRIVER 1750'
WASATCH 5030'
MESAVERDE 8200'
TD 8800'

PROPOSED CASING PROGRAM:

See Attached Drilling Program

DRILLING FLUIDS PROGRAM:

See Attached Drilling Program

TESTING I OGGING AND CORING:

SeeAttached Drilling Program

CEMENTING PROGRAM:

Casing Coverage Volume Type & Activities

See Attached Drilling Program

Intermediate

See Attached Drilling Program

Production

SeeAttached Drilling



COASTAIlOIL & GAS CORPORATION
DRILLING PROGRAM

4

COMPANY NAME Coastal Oil & Gas Corporation DATE 9/15/99

WELL NAME Generic Natural Buttes Well TD

FIELD Ouray .

COUNTY Uintah STATE Utah ELEVATION

SURFACE LOCATION BHL Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde

ADDITIONALINFO

40' 11"

I

11" 8-5/8", 14#, K-55 r

250' MDITVD

Green River @ 9)

Air Aist

DLL/Cal/SPlGR Aerated Water

Neutron/Density/GR 7-; '8" 5-1/2", 17¾ N-80. LTC 8.4-9.4 ppg Mud

Sonic (Optional) (10.0+ ppg

SWC'S (Various) brine @TD)

Wasatch @

Mesaverde @

TD @ ' a ,

Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING



CASING PROGRAM

CONDUCTOR 14" 0-40'

SURFACE 8-5/8" 0-250' 24# K-55 STC >10 >10 >10

RODUCTION 5-1/2" 0-TD 17# N-80 LTC SPE \FIED BY PR D DEPT

CEMENT PROGRAM

SURFACE 250' MDITVD Neat + 2% CaCl2 95 25% 15.60 1.19

PRODUCTION LEAD 500' Above Hifill+ 0.6% EX-1 + 0.25 lb/sk Flocele *TBD 11.60 3.12

Prod Int-Surf + 0.2% FWCA + 10 lb/sk Gilsonite
+ 16% Gel + 1% HR-7 + 3% Salt

TAIL TD-500' Above 50/50 POZ + 0.25 lb/sk Flocele *TBD 14.4 1.24

Productive Int. + 0.4% Halad-322+ 2% Gel
+ 0.1% HR-5 + 2% Microbond M

+5% Salt
* 15% over caliper log

FLOAT EQUIPMENT& CENTRALIZERS

SURFACE Guide shoe, 1 jt, float collar. Centralize 5' above shoe & every other collar to surface.

PRODUCTION Specified by Production Department (every other jointacross pay zones).

WELLHEAD EQUIPMENT

TREE 2-1/16" 5M

TUBINGHEAD 11" 3M X 7-1/16" SM

CASING SPOOL

CASING SPOOL

CASING HEAD 8-5/8" SOW X 11" 3M

Page 3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM
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Surface Hole 11" Various

SC - Top of Wasatch 7-7/8" Various

Wasatch 7-7/8" Various (PDC)

Mesaverde 7-7/8" Various

GEOLOGICAL DATA

LOGGING:

SC - TD DLL/Caf/SP/GR

SC - TD Neutron/Density/GR

Optional Sonic

Various SWC's

MUD LOGGER: As per Geology

SAMPLES: As per Geology

CORING: As per Geology

DST: As per Geology

MUDEROGRAM

0-Trona Air Mist NA NA

Trona-TD Aerated Water NA NC NA

Water/Mud 8.4-9.4 15cc 30-40 KCL, Gel, LCM, Polymer

At TD Brine 10-12 ppg NC NC

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to driffingout. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at aff times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:

Blaine Yeary

PROJECT MANAGElt: DATE:

Tom



10f [L, GASANDNINftlG OPERMO OPERAf0RACCf. NO.
3ITITY ACTIONFORM- FORN6 ADDRESSA / ¿Ad , .

ACTION CURRENT NE14 APEIIUNBER HELLtiANE SPUD EFFECTIVECODE ENTITYNO. EtiTITY NO. 44 SC TP RG COlRITY DATE DATE

ELL3 COMMENTS:

lii
o

ELL4 COMMEllTS:

-J

1L 5 00l?IENTS:
EE

b=
g :TIONCODES(See instructions on back of form)" A - Establish new entity for new well (single well onlyt
- 8 .. Add ROW Nell to existing endty (groupor unit well) Signa et - Re-assign well from one existing entity to anotiler existing entityo D -. Ra-assign weH from one exisdag entity to a new enütyE - Otlier (explaia in coments section) Title Gate

ifE: Use CONNEtirsection to explain why each Action codewas selected. Phone No. f



Form 3160-5 ' D STATES FORM APPROVED
(August 1999) DEPART OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-0576

Do not use thisform for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

Ute Tribe
SUBMITIN TRIPLICATE- Other instructions onreverse side 7. If Unit or CA/Agreement, Name and/or No.

Natural Buttes Unit
1. Type of Well

O onwen U Gas Well Other 8. Well Name and No.

2. NameofOperator NDU #300
Coastal Oil & Gas Corporation 9 APIWellNo

3a. Address 3b. Phone No. (include area code) 43-047-33023
P.0. Box 1148. Vernal UT 84078 (435)781-7023 in Field and Pool or Exploratorv Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) Natural Buttes Fi el d
NW/NWSec.21,T9S,R21E
271'FNL & 1151' FWL 11. County or Parish, State

Uintah UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O st., casis, Fracture Treat Reclamation Well Integrity
Subsequent Report

Casing Repair New Construction Recomplete X Other SQUd A

O Final Abandonment Notice Change Plans Plug and Abandon Teniporarily Abandon

O cans.,,,, 4.222. Plug Back Water Disposal

I3 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

MIRUBill Martin Drilling. Drilled 280' of 12 1/4" hole. Ran 6 jts 8 5/8" 24# K-55 Csg. Cmt w/145 sks
of P-AG w/2% CaC12 & 1/4#/sk, 15.6 ppg, 1.18 yield. Dropped plug. Displace w/14 Bb1s H20 w/7 Bb1s Cmt
to surface. Hole stayed full.

Spud 9 9:00 p.m. on 2/5/004

OIL, GAS AND L 3
14. I hereby certify that the foregoing is true and correct Title

Name (Printed/Typed)
Katy ow Environmental Jr. Analyst

Date 2/15/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212,makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



Form 3160-5 UNI STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-0576
Do not use thisforrn forproposals to drillor to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Porm 3160-3 (APD) for such proposals.
Ute Tribe

SUBNIITIN TRIPLICATE- Other instructions onreverseside 7. If Unit or CA/Agreement, Name and/or No.
Natural Buttes Unit

1. Type of Well
Oil Well Gas Well Other 8. Well Name and No.

NDU #300
2. Name of Operator

Coastal Oil & Gas Corporation 9 APTWellNo

3a. Address 3b. Phone No. (include area code) 43-047-33023
P.O. Box 1148. Vernal UT 84078 (435)781-7023 10 Field and Pool, or FYploratorv Area

4. Location of Well (Footage, Sec., T, R., M, or Survey Description) Natural Buttes Field
NW/NWSec.21,T9S,R21E
271' FNL& 1151' FWL 11. County or Parish, State

Uintah UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O sit., casts, Fracture Treat Reclamation Well Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other Dri ll i ng

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon Sulfilliarv
Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Finished drilling from 280' to 8860'. Ran 5 1/2" 17# N-80 Csg. Cmt w/440 skd HiFill, 3.12 yield, 11.6
ppg. Tail in w/1480 sks 50/50 Poz w/adds, 1.24 yield, 14.4 ppg. Displace w/2%KCLwater. Bumpplug.
Float held. Release rig @ 10:00 p.m. on 2/27/00.

RECEIVED
MARO6 2000
DIVISION OF

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dow Environmental Jr. Analyst

Date 2/29/00

| THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to maketo any department or agency ofthe United

States any false, fictitious or fraudulent statements or representations as to any matter within its



Coastal
TheEnergyPeople

March 31, 2000

State of Utah
Department of Natural Resources
Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114-5801

ATTENTION: Carol Daniels

Dear Carol:

The following Well Completion/Recompletion BLM Form 3160-4 copies are enclosed:

NBU 274

NBU 300

NBU 307

The Form 9 Subsequent Report for the State 35-52 is also enclosed.

If you have questions or need additional information, please call Cheryl at (435) 781-7023.

Sincerely,

COASTAL OIL & GAS CORPORATION

Environmental Secretary

Enclosures RECEIVED
APR03 2000
DIVISIONOF

OIL,GAS AND MINING
Coastal Oil&Gas Corporation
ASUBSIDIARYOFTHECOASTALCORPORATION
1368 S 1200 E • PO BOX1148 • VERNALUT84078 • 435/789-4433 • FAX



Form3160-4 ED STATES
(August 1999) DEPART T OF THE INTERIOR O

NOA.
4 0 7

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

" WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. e576tial No.

la. Type of Well Ü Oil Well i Gas Well O Dry Other 6.IfIndian, Allotee or Tribe Name

b. Type of Completion: New Well O Work Over O Deepen Q Plug Back Diff.Resvr,.
7. ni or C

Aegreement
Name and No.

Other Natural Buttes Unit
2. Name of Operator 8.Lease Name and Well No.
Coastal Oil & Gas Corporation NBU300

3. Address 3a. Phone No. (include area code) 9. API Well No.
P.O. Box 1148, Vernal . UT 84078 (435) 781-7021 43-047-33023

4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Field and Pool or Explorato
At surface NWNW 271' FNL 1151' FWL Natural Buttes Fieli

11. Sec., T., R., M., or Block and

At top prod. interval reported below
Survey oûRion 21-T9S-R21E

12. County or Parish 13. State
At total depth Uintah Utah

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, RKB, RT, GL)*

O & ^ U Ready to Prod.

2/5/00 2/25/00 3/11/00 4841.1' Ungraded GR
18. Total Depth: MD 19. Plug Back T.D.: MD 20. Depth Bridge >lug Set: MD

TVD 8860' TVD
, 8798' TYD

21. Type Electric & Other Mechanical Logs Run (Submit copy ofeach) /Z' A .g
22. Was well corod? No Yes (submitanalysis)

Was DST nm No Yes (Submit report

C-CEL"CCE,¾ Directional Survey? No Yes (Submit

23. Casini and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt.(1/ft.) Top (MD) Bottom (MD) StageDCementer ff
ein nt

Sh rr of. Cement Top* Amount Pulled

12-1/4" 8-5/8" K-55 24 0 269 145 P-AG 0 to surface 7 bb1s
7-7/8" 5-1/2" N-80 17 0 8856 440 Hi Fill to surface 46 bb1s

1480 POZ

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2-3/8" 8282'
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) Mesaverde 8298 8714 Refer to Page #3
B) attachment
c) Wasatch 5330 8198
D)

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and Type of Material

Refer to Page #3 AŸÑÜA ËÜÜÜ
attachment DIVISION OF

OIL, GACM ID Mlt ilf lO

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gas Production Method

WIT>ooTTisioo2°%
"°"'3" ""b Wie 32 Gravity Gravity

flOWing

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

40/64 Flwg 520 860 2 0 2258 122 producing
28a. Production-Interval B

Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production BBL MCF BBL Gravity Gravity

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status



28b. Production - Interval C

Date First Test Hours Test Gas Water Oil . Gas roduction Method

Produced Date Tested Production BBL MCF BBL Gravity Gravity
J

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well
Size Press. Press. Hr. BBL MCF BBL Ratio Status

Flwg. 3

28c. Production-Interval D

Date First Test Hours Test Oil Gas Water Oil Gas Production Method

Produced Date Tested Production BBL MCF BBL Gravity Gravity
J

Choke Tbg. Csg. 24 Oil Gas Water Gas: Oil Well

Size Press. Press. Hr. BBL MCF BBL Ratio Status

Flwg.

29. Dispositionof Gas (Sold,used forfuel,vented, etc.) sold, used for fuel

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem

tests, including depth interval tested, cushion used, time tool open, flowing and shut-in
pressures and recoveries

Top

Formation Top Bottom Descriptions, Contents, etc. Name Meas.Depth

Green River 1750 5045

Wasatch 5045 8290

Mesaverde 8290

RECEIVED
32. Additional remarks (include plugging procedure): APRO3 2000

DIVISION OF
OIL,GAS ANDMINING

33. Circle enclosed attachments:

1.Electrical/Mechanical Logs (1 full set req'd) 2.Geologic Report 3.DST Report 4.Directional Survey

5.Sundry Notice for plugging and cement verification 6.Core Analysis Page #3 Attachment, Refer to #26& #27
Wellbore Diagram

. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name(pleasepring Deanna Bell Titi, Environmental Secretary

Signature Date 3/21/00

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its



O
Form 3160-4 WELL COMPLETIONOR RECOMPLETIONREPORT ANDLOG -

Additional Page for Comments

LeaseSerialNo. U-0576

NBU300
26. Perforation Record

Perforated Interval Size No. Holes
Mesaverde
8708-8714' 6 24
8685-8691' 6 24
8436-8442' 6 24
8336-8342' 6 24
8298-8302' 4 16
Wasatch
8192-8198' 6 24
7986-7994' 8 32
7270-7280' 10 40
6942-6950' 8 32
6332-6338' 6 24
6282-6284' 2 8
6254-6262' 8 32
6132-6142' 10 40
5916-5922' 6 24
5794-5800' 6 24
5330-5336' 6 24

27. Acid, fracture, Treatment, Cement Squeeze, Etc.
Depth Interval Amount and Type of Material
8685-8714' 56,000# 20/40 sand, 690 bbls YF120 gel & additives
8289-8442' 60,000# 20/40 sand, 720 bb1s YF120 gel & additives
8192-8198' 37,000# 20/40 sand, 472 bbls YF120 gel & additives
7986-7994' 40,000# 20/40 sand, 467 bb1s YF120 gel & additives
7270-7280' 41.000# 20/40 sand, 495 bb1s YF120 gel & additives
6942-6950' 36,000# 20/40 sand, 450 bb1s YF120 gel & additives
6254-6338' 84.440# 20/40 sand, 755 bb1s YF120 gel & additives
6132-6142' 41,000# 20/40 sand, 485 bb1s YF120 gel & additives
5916-5922' 35,000# 20/40 sand, 420 bbls YF120 gel & additives
5794-5800' 36,000# 20/40 sand, 415 bb1s YF120 gel & additives
5330-5336' 34,000# 20/40 sand, 390 bbis YF120 gel & additives

RECEIVED
APR03



O O
k

DATE: 03/10/00 ,.ÑELL: NBU#300 COUNTY: Uintah SEC: 21
TWS:

FOREMAN: MLB FIELD: NBU STATE: Utah RGE: 21E

Tbg Hanger 1ÑR

DARINûßELDßD
SJ E WT Gß-ADE IMO EROM IQ

5 1/2" 17# N-80 LT&C SUR 8856

8-5/8" Csg @

IUBiti RECORR
SIZE WI GRADE TiiD EBOM IQ
2_3/8"_ 4 7# J-55 8 RD SUR 8282.2

JIS ESN IAG MUDANGERB
259 8248 Síze

Length

EUCKER.ROD REC BR
NO 31 E GBADE GELO

258 jts 8231.78
ROD ROTATOR Yes _ No

GAS ACHOR Size Length

ROD GUIDE PLACEMENT (DESCRIBE):

EUMEßATA:
MANUER S DESCR

SPM SLPSN 1 0

1 Jttbg 32.33
COMMENTSIEEBEQBATIONSI
MV, 8708'- 14' (24 HOLES), 8685' 91' (24 HOLES) 8436'-42' (24 HOLES)Notched Collar 1.00 8336'- 42' (24 HOLES}, 8298'- 8302' (16 HOLES)

AS, 8Ñ2 (ÑHOLÈŠ7 -04° 2 ES), 7270 80'(40 HOLES)EOT @ 8282 694 - 50 (32 HOLES), 6332' 38' (24 HOLES) 6282'- 84' (8 HOLESL§25 gg' QLEELÔ13 42'( 9þQLESL5219'-2 4 QLES)94'- 5800 24 HOLES), 5330'- 3g (24 HOLES)

FRAC'D 11 ZONESOrig. PBTD
_

8798'

5 1/2" Csg @ 8860

RECEIVED
APR03 2000
DIVISIONOFOIL,GAS AND



STATE TAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

OlVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

IF INDI^M ALLOTTEEOR TRIBF N^ME:
SUNDRY NOTICES AND REPORTS ON VVELLS

7. UNIT or CA AGREEMENT NAME:
Oo not use this fo<m for proposals to drill new wells. significantly deepen existing wells belowcuirent bollom-ilole depth. reenter plugged wells, or to

drill horizontallaterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NÁMEand NUMBER:
OIL WELL GAS WELL Q OTHER

F×hibir "A" _ .

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILOCAT:

8 Sniith 1200 year env Vernal STATEUtahzie64078 435-789-4433
4. LOCATION OF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHlP, RANGE, MERIDIAN: ' STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSt0N TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATECURRENTFORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate dale work willstart: CASING REPAIR FIEWCONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL.SITE OTHER: Name Change
CONVERT WELL TYPE RECOMPLETE - OlFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # 400JUOTO8
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT Ohn T TITLE Vice ŸTOSident

SIGNATURE DATE

El Paso duction Oil & Gas 005 any
NAME(PLEASEPRI( John T er TITLE Vice PreSident

SIGNATURE DATE

(This space for to use only RECElVED
JUN 19 2001

(5/2000) (See insirucilons on Reverse Sido)

DMSt0N OF
Olt, GAS AND



State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEiVED

DMSION OF
DíL GAS AND MINING

Harriet Smith Windsor, Secutary of State

0610204 8100 AUTHENTICATION: 1061007

010$$2788 DATE:





United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155 JUL1 2 2001
DIVISION OF

In Reply Refer To:
OtL, GAS AND MINING

3106
UTSL-065841
(UT-924)

JUL 1 0 2000

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095 :

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For ourpurposes, the name change is recognized effective March 9, 2001.

The oil and gas.lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation forchanges of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

lgg)¾Ê$Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



- g e
Exhibit of Leases

UTUSL-065841A UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-50687 UTU-74416 UTU-66401
UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-57894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH / 4-KAS
2. CDW 5-LP t/
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit: NATURAL BUTTES
WELL(S)

API ENTITY SEC TWN LEASE WELL WELL
NAME NO NO RNG TYPE TYPE STATUS
NBU 126 43-047-32349 2900 21-09S-21E FEDERAL GW P
CIGE 202-21-9-21 43-047-32805 2900 21-09S-21E FEDERAL GW P
NBU 255 43-047-32806 2900 21-09S-21E FEDERAL GW P
CIGE 233-21-9-21 43-047-33022 2900 21-09S-21E FEDERAL GW DRL
NBU 300 43-047-33023 2900 21-09S-21E FEDERAL GW P
NBU 129 43-047-31965 2900 22-09S-21E FEDERAL GW P
NBU 130 43-047-31967 2900 22-09S-21E FEDERAL GW P
NBU 194 43-047-32296 2900 22-09S-21E FEDERAL GW P
NBU 192 43-047-32299 2900 22-09S-21E FEDERAL GW P
NBU 193 43-047-32300 2900 22-09S-21E FEDERAL GW P
NBU 198 43-047-32357 2900 22-09S-21E FEDERAL GW P
NBU 256 43-047-32807 2900 22-09S-21E FEDERAL GW P
NBU 273 43-047-32906 2900 22-09S-21E FEDERAL GW P
NBU 4 43-047-30056 2900 23-09S-21E FEDERAL GW P
NBU 131 43-047-31966 2900 23-09S-21E FEDERAL GW P
NBU 144 43-047-32044 2900 23-09S-21E FEDERAL GW P
NBU 311-23E 43-047-32203 2900 23-09S-21E FEDERAL GW P
NBU 189 43-047-32236 2900 23-09S-21E FEDERAL GW P
NBU 335-23E 43-047-32265 2900 23-09S-21E FEDERAL GW P
NBU 274 43-047-32907 2900 23-09S-21E FEDERAL GW P
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/31/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/31/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change
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United StatesDepartment of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT FEB2 2 2002
Utah State Office
P.O. Box 45155 DMSION OF

Salt LakeCity,UT 84145-0155 OIL, GAS AND MlNING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

TES 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093 :

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes ofoperator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this
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Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to

Attner: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

ro: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director
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UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS .

Washingen.DC.20240
INREKYREÀIRW: FEB1 0 2003

Real Estate Services: .. ::

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vemal,Utah 84078

Dear Mr. Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwidoOil and
GasLeaseBondNo.RLBOOOS239executed offectiveDecember 17,2002,($150,000coverage) with
WestportOil andGas Company,L P., as principal.

Thisbondis herebyapprovedas of thedate of this correspondence and will be retained in theBureau
oflndianAffairs'DivisionofRealEstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional officesandthesuretyare beinginformedof thisaction.

IncaÀswhere youhave existing individual and/orcollectivebondson file withone ormoreof our
regionbloffices, you maynow requestthose offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe offurtherassistance in this
matter,pleaseadvise.

Director,Officeof Tmst Responsibilities
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oiland Gas Company,
L.P., was designated as Successor UnitOperator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes UnitAgreement.

Your nationwide(Colorado) oiland gas bond No. 1203 willbe used to cover alloperations withinthe
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron ' DIV.OFOIL,GAS&MINING
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISlONOF OIL,GAS ANDMINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFÏÑDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal talesals. Use APPUCATION FOR PERMIT TO DRILL form for such proposals.

L TYPE OF WELL
OIL WELL O GAS WELL OTHER

8 WELLNA and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil &Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPO Ë,OR WILDCAT:
9 Greenway Plaza , Houston TX ,77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRE F MATIONO NOTICE OF INTENT
(Submitin Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work will starl; CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPA1R

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL .

(Submit Original Form Only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details includingdates, depths. volumes, etc.

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOO5238 RECEIVED

EL PASO ODUCTIOÑOIL&GAS COMPANY FEB282003

By:__
_ _ ____ ___ _

DIV.OFOiL.GAS &MINING

Jon eisen, Attorney-in-Fact

WESTPORT OIL AND GASCOMPANY, L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURF DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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Division of Oil, Gas and Mining

ROUTING
OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE STATUS
NBU 275 09-09S-21E 43-047-32905 2900 FEDERAL GW S
CIGE 129 18-09S-21E 43-047-32043 2900 FEDERAL GW P
CIGE 46 21-09S-21E 43-047-30529 2900 FEDERAL GW P
CIGE 37D 21-09S-21E 43-047-30910 2900 FEDERAL GW P
CIGE 113D 21-09S-21E 43-047-31944 2900 FEDERAL GW P
NBU 127 21-09S-21E 43-047-31963 2900 FEDERAL GW P
NBU 128 21-09S-21E 43-047-31964 2900 FEDERAL GW P
CIGE 158 21-09S-21E 43-047-32158 2900 FEDERAL GW P
NBU 126 21-09S-21E 43-047-32349 2900 FEDERAL GW P
CIGE 202 21-09S-21E 43-047-32805 2900 FEDERAL GW P
NBU 255 21-09S-21E 43-047-32806 2900 FEDERAL GW P
CIGE 233 21-09S-21E 43-047-33022 2900 FEDERAL GW P
NBU 300 21-09S-21E 43-047-33023 2900 FEDERAL GW P
NBU 192 22-09S-21E 43-047-32299 2900 FEDERAL GW P
NBU 193 22-09S-21E 43-047-32300 2900 FEDERAL GW P
NBU 273 22-09S-21E 43-047-32906 2900 FEDERAL GW P
CIGE 208 08-10S-21E 43-047-32997 2900 FEDERAL GW P
NBU 20-1B 01-10S-22E 43-047-30319 2900 FEDERAL GW S
NBU 335 04-10S-22E 43-047-33724 2900 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted
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6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/24/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/24/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Form 3160-5 STATES FORM APPROVED
(August 1999) OMBNo. 100M135

DE F THE INTERIOR Expires Jnavember30, 2000

BUREAU OF LAND MANAGEMENT . 5. Lease Serial No.

SUNDRYNOTICESAND REPORTS ONWELLS MultipleWells - see attached
Do not use thIs form for proposals to drlH or reenter an 6. If Indian, Allottee or Tribe Name
abandoned weH. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

891008900A
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OIL &GAS COMPANY, L.P. 9. APIWellNo.

3a. Address 3b. Phone No. (include area code) Multiple Wells - see attached
P.O. BOX1148 VERNAL, UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) Natural Buttes Unit
MultipleWells - see attached 11. County or Parish, State

UintahCounty, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat O Reclamation Well Integrity

O Subsequent Report Q Casing Repair New Construction Q Recomplete Other

O Change Plans Plug and Abandon Q Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. Describe Proposed or Completed Operations(clearly state all pertinent details,includingestimated starting date of any poposed work and appmximate duration thereof
If the proposal is to deependirectionallyorrecomplete horizontally,give subsurface locationsand measured andtme vertical depthsof all pertinent markers and zones.
Attachthe Bondunder which thework will be performed or providethe BondNo. on file with BLM/BIA. Requiredsubsequentreports shall be filedwithin 30days
followingcompletion of the involvedoperations. If theoperation results in a multiple completion or recompletion in a new interval,a Forn 316M shall be filed once
testinghas beencompleted. FinalAbandonmentNoticesshall be filedonly after all requirements, includingreclamation, have beencompleted, and the opemtor has
determinedthatthesite isready forfmalinspection.

Westport Oil& Gas requests a varlance to Onshore Order No.4, Part IIIC.a.requiringeach sales tank be equipped

witha pressure-vacuum thief hatch and/or vent linevalve. The variance is requested as an economic analysis shows thevalue of the shrunk

condensate willnot payout the incremental cost of purchasing and maintainingthevalve resulting In a loss of value over the producing life of the well.

The volume lost to shrinkage by dropping the tankpressure from6 ozs. to 0 psig is shown to be 0.3% of the tankvolume.This was determined by lab analysis

of a representative sample from the field.The sample shrunk from98.82% of oringinalvolumeto 98.52% when the pressure was dropped.
The average NBUwellproduces approximately6 bbls condensate per month. The resultingshrinkage wouldamount to 0.56 bbls per

month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing

and maintaining the valves and other devices thathold the positive tankpressure. An economic run based on the loss and costs is attached.
Westport Oil & gas requests approval of this variance in order to increase the value of the well to the operator and the mineral royaltyowp r

14. l herebycertifÿ that the toregoingis true and correct

Name (Punted/Typed) Title SEP 0J.T. Conley Operations Manager
Signature Inliia ate UN F O¡

S FOR F PERAL O STATE S

Approved by Title Utah Divisart Date

Conditionsof approval,ifany, are attached. Approval of this notice does not warrantor Office
certify thatthe applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Û$ÌO.
Title 18 U.S.C.Section 1001,make it a crime forany personknowiriglyand ° lly of the United States any
false,fictitiousor fraudulentstatementsor representations asto any matter with its

(Instructions on



Westport Oil & Gas, LP.
---- A - eInsfrucilons: Fillin blue boxed with before and after project data. The evaluatioMesulfs

are shown below and graphed automatically at the bottom of the page. Thissheet
isprotected to prevent accidental alteration of the formulas. See JTCfor changes.
OPX entered as annual costs and/or as unit OPX costs for $/BFand $/MCF

Project Name: Condensate Shrinkage Economics

is thisjob a well pull or production rigjob ??? (Yor N)
BEFORE AFTER DIFFERENCE

SlYew $lYem 5/Yem

Gross OllRevenue $1,088 $1,099 $11
Gross Gas Revenue $0
NGL Revenue $0 $0
PULIINGUNITSERVICE $0
WIREUNESERVICE $0
SUBSURFEQUIP REPAIRS $0
COMPANYLABOR
CONTRACT LABOR Š0
CONTR SERVICE
LEASEFUELGAS $0 $0
UTILITIES- ELECTRIClfY $0 $0
CHEMICAL TREATING $0
MATERIAL&SUPPLY Š0
WATER&HAULING
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Totals $0 350 $350 Increased OPXPer Year

Investment Breakdown:
Cap/Exp OilPrice $ 23.00 $/BO

Code Cost, $ Gas FYIce $/MCF
Capital $ 820/830/840 $1,200 ElectricCost $ / HP / day
Expense $ 830/860 OPX/8F $/BF
Total $ $1,200 OPX/MCF $/MCF

Production & OPX Detall:
Before After Dllference

OliProduction 0.192 BOPD 0.194 BOPD 0.002 BoPD

Gas Production 0 MCFPD O MCFPD 0 MCFPD

WtrProduction 0 swPD 0 awPD 0 swPo

Horse Power HP HP O HP

Fuel Gas Burned MCFPD MCFPD 0 MCFPD

Project Life: Payout Calculation:
Life =\ 20.0 |Years

(LIfeno longer than 20 years) Payout = Total Investment = 1
Sum(OPX + Incremental Revenue)

Intemal Rate of Return:
AfferTax IROR =\ #DIV/01 | Payout occurs when total ATcashflow equals investment

See graph below, note years when cashflow reaches zero
AT Cum Cashflow:
Operating Cashflow = | ($2,917)(Discounted @ 10%) Payout = \ NEVER | Years or | #VALUEl|Days

Gross Reserves:
011Reserves = 6 BO
Gas Reserves = 0 MCF
Gas EquivReserves = 38 MCFE

Notes/Assumpilons:
An average NBy well produces 0.192 Bepd with no fank pressure. The production is increased to 0.196 Bcpd if # ors of pressure
gre olaced on the fank. The increased nroduction does not navout the valve cost or the estimated annual maintenance costs.

Project: Condensate Shrinkage Economics

$0 I I

($1,000)

($1,500)

($2,000)

($2,500)

($3,000) -

($3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project
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Westport Oil and Gas, Inc.

NBUIOuray Field
RFL2003-022

COMPARISONOF FLASH BACKPRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sof/STbbi) Flashed Gas Factor Percent
pelg °F (A) (Alr=1.000) (B) (C)

Calculated at Laboratory Flash Conditions

80 70 1.019
0 122 30.4 0.993 1.033 101.37%

0 60 0.0 -- 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015
6.0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015

4.0 or 65 24.7 0.778 1.003 98.82%

0 60 0.0 -- 1.000 98.52%

80 70 1.015

2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 -- 1.000 98.52%

(A)CubicFeet of gas at 14.696psia and 60 *Fper Barretof Stock Tank Oilat 60 °F.

(B) Barrelsof oilat indicatedpressure and temperatureper Bamilof Stock Tank Oilat 60 *F.

(C) Oi volumeat Indicatedpressure and temperatureas a percentage of originalsaturated oilvolume.

Note: Bubblepointof sample inoriginal sample containerwas 80 psig at 70' Fwith1 cc water

PENCOR SpecialFluidStudies Page 3 CORE



INGULUU AO-U-AIOCING UUUUlu odivvOMUUA 4 04/ UUWOÚði
NBU261 30- ' SENVV UTUO581 8910089 43047329280081 /
NBU262 33- NENE UTU0576 8910089 43047329290081
NBU263 344 21SENNV UO1194 6Ë1008900A 430473279300S1 /
NBU264 1-10-21SESVV UO2842B 891008900A 43047330000081
NBU265 2-1(N21NESE ML13826 891008900A 43047327960081 /
NBU266 10-'UN21SVVNVV UTUO149079 891008900A 43047329410081
NBU267 10-1(N21NESNV UTU01416A 891008900A 43047329420081
NBU268 11-10-21 NENE 001190 891008900A 43047330010081
NBU269 12-10-21 SWNW UTU1196D 891008900A 43047334730084
NBU270

,
13-'HN21SVVNVV ML23608 891008900A 43047328620081 /

NBU271 24-16-20SVVNVV UTU4485 891008900A 43047328870081
NBU272 11-10-22SVVNE UO1197A 891008900A 430473288900S1 /
NBU273 224¾21 ANVNVV UTUO147566 891008900A 430473290600S1
NBU274 23-ik21NESVV UTU149075 891008900A 430473290700S1
NBU275 949-21NVVSVV UTUO1188 891008900A 430473290500S1
NBU277 16¾945!SENE UTUO284 891008900A 43047330420081
NBU278 304¾22S\NS:\¾ U463 891008900A 430473301100S1
NBU280 31-9422NESVV IdL22935A 891008900A 43D473286500S1 /
NBU281 32-9-22 SWSW ML22649 891008900A 43047328660081 /
NBU282 32-9-22 NESE ML22649 891008900A 43047328670081
NBU 285 3-10-22 NWNW UTUO1191 891008900A 43047329760081
NBU286 3-10-22SEN\¾ UTUO1191 891008900A 430473298400S1
NBU287 3--H)-22NESE UTUOi191A 891008900A 430473298500S1
NBU288 3-¾¾22NVVSVV UTUO1191 891008900A 43D473298600S1
NBU289 104G!SESVV UTUO1191 891008900A 430473291000S1
NBU290 1-10 22SVVSE UTUO1191A 891008900A 43047329870081
NBU291 9-1tk22NENE UTUO1196D 891008900A 43047329110081
NBU292 9-10-22 SWNE UTU1196D 891008900A 430473347400S1
NBU293 10-10-22SENE UTUO25187 891008900A 43047331820081
NBU294X 224N20NENVV UTUO577B 891008900A 430473346500S1
NBU295 12-10-20 SWSW UTU4478 891008900A 430473293900S1
NBU 296 24-10-20 NWNE UTU4485 891008900A 43047328860081
NBU297 114F21SVVNVV UTUO141315 891008900A 43047330400081
NBU298 154N21 NES:VV UTUO1188 891008900A 430473304100S1
NBU299 164N21SYlNE ML3282 891008900A 43047330120081
NSU 300 21-9-21 NWNW UTUO576 891008900A 43047330230081
NBU301 254N21 BNVSVV UO1194 891008900A 43047328590081 v'

NBU302 264¾21 SVVNVV UO1194 891008900A 43047328770081 /
NBU303 284¾21 SESE ML22934 891008900A 43047328780081 /
NBU304 274N21SESE UO1194A 891008900A 43047328790081 v'

NBU305 274¾21 SVVSE UO1194A 891008900A 43047328800081 /
NBU306 274¾21 NVVNVV UO1194A 891008900A 430473286000$1 /
NBU307 284 21 NVVNE U05676 891008900A 43047330070081
NBU308 28- -21 SENVV UO5676 891008900A 43047331430081
NBU309 304¾21 NENE UTUO581 891008900A 430473301000Si
NBU310 354)-21 NENVV UO1194 891008900A 43047328820081 /
NBU311 4-10-22NESE UTUO1191 891008900A 430473283700S1'
NBU3124:2 24)-21 SVVSE UTU21510 89100890DA 430473228800$1 v'

NBU313 *-10622NENVV UTUO1191A 891008900A 43047328380081
NBU315 114¾21SENE UTUO141317 891008900A 43047338790081
NBU316 114¾21SVVNE UTUO141317 891008900A 43047344130081
NBU317 1341-21NENE U-01193 891008900A 43047339210081
NBU318 134¾21SVVNE UTUO1193 891008900A 43047338800081
NBU320 254N21 NVVNVV UO1189 891008900A 43047332010081
NBU321 264N21 SVVSVV UO1194 891008900A 43047332020081 /

NBU322 344N21SESVV UO1994 891008900A 43047332030081 /
NBU323 304N22NENE U-463 891008900A 43047340500081
NBU326 314N22NESVV ML22935A 891008900A 430473320400S1 /
NBU327 33-9-22S\NSE UTUO1191 891008900A 43047337350081
NBU329 1-10-21NESVV UTUO2842B 891008900A 43047332270081
NBU330 3-10-21NENE UTUO149078 891008900A 430473322800S1
NBU331 3-10-21NVVNE UTUO149078 891008900A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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